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Truscon Standard Buildings are not sold in stores. But 
their quick availability for use gives you almost the same 
advantages. Suppose YOU need a permanent building 
ina hurry. In only a few weeks you can have a Truscon 
Standard Building of any type and size, any arrange- 
ment of doors and windows, any type of roof design... 
YOUR particular specifications can be met exactly! For 


quick action...no delays ...and all-inclusive economy... 


call upon Truscon. Fifty-seven sales offices are equipped 
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Advertising a Business Success 


BUSINESS WEEK 








THE MEN who feed gas all day to 
tens of thousands of business cars 
..-orany one whomakes long trips 
...Will tell you comfort counts along with economy. 

Only Plymouth gives you airplane-type shock-absorbers 
...“chair-height” seats, “live” rubber body mountings, 

ae Floating Power engine 
mountings and scientific 
sound-proofing. 

More than that, Plym- 
outh engineers have made 
steering and shifting ef- 
fortless. They have wid- 
ened the windshield for 
better vision...improved 
the ventilation, and add- 
ed inches of roominess. 


Salesmen Aren't 
Sissies, but... 


“Safety insurance’’—instrument panel 
swept clean of projections. 


Do Fleet Owners 3 Look arPlymouth’srecord Plym- 
outh is replacing other makes for 


Read Car Ads? 
business use all over the country. 


Do you want to know why? Any Plymouth advertisement 
will give you the complete story. 

It’s the story of longer life... better performance... 
from better features! Full-length water-jackets...direc- 
tional cooling...oil filters...four main bearing crank- 
shafts...make Plymouth stand up best! Double-acting hy- 
draulic brakes and all-steel bodies protect you better. 








PRICED WITH THE LOWEST — The Commercial Credit Company has made avail- 


able—through Chrysler, De Sotoand Dodgedealers—very convenient payment terms. 


Owners’ reports of 18 to 24 miles per 
gallon are worth a look, aren't they? 


Bee Fora 


Scotch Bonnet 
Biggest oil savings count on your 


books. Record-low repair bills...longer life...add up! 
Plymouth is famous for economy. Owners report great 
records...from all over the country. 
When Business picks a car—there are business reasons! 


BicGer than our biggest ad is 
this broad fact: Plymouth is a 
“voung”’ car... but it’s the fast- 
est-growing of “‘All Three.” Registrations prove it. 
Business men, farmers, professional men...people in 
every occupation...are joining this swing to Plymouth. 


From “No Sale”... 
to Thousands 


Whether you run one car or a hundred ...check and in- 
vestigate this trend to Plymouth—the car that’s a prov ed 
business success— because it stands up best! — Py MOUTH 
Division or CurYSLER CorPORATION, Detroit, Mich. 


3 INCHES WIDER THAN 


OLD STANDARD WIDTH | 


7 re 23) 


Look at the extra room! Biggest of “All 
Three’’— yet costs least to run, 


This oil filter is a big Plym- 
outh money -saver. 
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The Best Car 
For Business 


...The Car that 
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PLENTY OF PROPERLY COOLED 


DRINKING WATER 
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you mentally and physically fit. 


A General Electric Water Cooler makes it easy and con- 
venient to get the water drinking habit and help yourself 


to robust health, greater pep, top efficiency. 


New, low priced General Electric models cost no more 
per day than a pack of cigarettes. They are beauti- 
fully styled and include exclusive G-E features that assure 


andinel — 
A GENERAL ELECTRIC WATER COOLER 


IN YOUR OFFICE WILL HELP YOU KEEP 
THAT 9 A. M. EFFICIENCY ALL DAY LONG 


@ Your physician will tell you to drink 6 to 8 glasses of 
properly cooled water every day between meals. Keeps 






greater capacity, longer life and lower operating cost. 


Ask the G-E Appliance Dealer near you to show 
you why General Electric offers the world’s 
lowest cost water cooler service. Phone him 
today ...or write direct for free catalog and 
book on Water and Health. Address: General 
Electric Company, Commercial Refrigeration 
Division, Sec. CA-G61, Nela Park, Cleveland, O. 


Bottle and city 


water coolers 


—faucet and 
bubbler types 
—/for every 
office, factory 
and mill re- 
quirement. 


GENERAL () ELECTRIC 


Mater Covlers 
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New Business 











lumber interests in their bids 
building market would say 

had as little chance of getting 
peacefully and with whole skir 
Biblical lamb and lion. Yet 
picture wherein Wholesale | 
Millwork, Inc., Detroit, will 
its lumber dealers in Michiga: 


OBSERVERS who have watched s: 
| 


Stran-Steel products of Great : 


Steel Corp., Detroit, which 
nailable metal joists, studs, and 
s 

CONCERNED with what will 
when Philippine independenc« 
effect, Philippine Mahogany Mar 
turers’ Import Association tak: 
by the forelock and plans a cons 
pefsuasion campaign in cooper 
with Gerber & Crossley, Inc., id 
ing agency, Portland, Ore. Me: 


| of the association imported 22 


33 million board feet of Philip 
mahogany brought into the | 
States last year. ‘ 

e 
FORETASTE of what 1938 radi 
are going to be will be found 
current “Show Number” of Rau 
tailing. End table and chairsid 
els promise to vie more strong! 
their share of the market. Aut 
tuning, utilizing push buttons or 
phone-like dial controls, will com 
its own. One small radio, no 
than a Western Union clock 
signed for wall hanging 

* 
PREDICTING smaller retail profits 
shorter credit terms, Sherman L. ‘ 
fillan, “father” and first preside 
National Retail Credit Association 
his flock, assembled at Spokane { 
25th annual convention: ‘The 
tions surrounding the extension 
credit will see greater changes 
next 25 years than in the past 25 
I believe the custom of adding cart 
charges on all overdue 30-day a 
as well as contracts, will be jus 
universal as is the custom of |! 
adding interest to obligations 
them.” 

* 
SMALL need to tell the seasoned 
feverite when the particular poll 
which he is allergic begins to cit 
in his local atmosphere ; his nose kn 
And so frequently has he been 
sawed by unfounded hopes of 
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and cure that he is likely to have crossed 
fingers permanently. But Carrier 
orp., Newark, N. J., when it received 
report after report from feverites who 
had received relief through air condi- 
tioning, sought scientific confirmation. 
Net result is that H. W. Hodgson, 
botanist, department of allergy, Roose- 
velt Hospital, New York, installed a 
Carrier room air conditioner in a room 
into which assorted pollen to a slide 
count of 1,050 per sq. centimeter had 
been introduced, and started the con 
ditioner. At the end of 4} hours the 
count dropped to 70; three hours more, 
dropped to five. After total opera- 
tion of 103 hours from start of test, 
ount was two per sq.c. Since the 
hay fever patient has long been known 
to be relieved in direct proportion to 
reduction in pollen count, Carrier Corp. 
will feel no further hesitancy about 
marketing plans based upon hay fever 
but it will begin ethically by 
the medical profession first. 
. 
annual convention, Chi- 
National Association 
of Credit Men staged “Rogues Gal- 
lery” of over 700 fire-sale sharks, com- 
mercial crooks, fraudulent bankruptcy 
experts, and other types of business and 
dustrial swindlers. All have been 
taken out of circulation by the associ- 
ation’s Fraud Prevention Department in 
cooperation with federal and local 


relief, 


“selling” 


At its 42nd 
cago, this weck, 


thorities. Annual estimates of losses 
through credit frauds total approxi- 
mately $450,000,000. 

7 


HAVING gotten off a good start on 
store and outdoor locations for its ice 
ream vending machines (BW’—]az 
30°37,p35) Ice Cream Venders, Inc 
’ Rockefeller Plaza, New York, changes 
the name of its devices from “Carp-O 
Matic” to “Frost-O-Matic’” and girds 
itself for the industrial field. Theme 
of its advertising will probably be based 
on improving personnel relations— 
workmen can have a healthful 
lunch dessert or a cooling and nour 
ishing ‘pick-up’ without leaving their 
department.” Encouragement will be 
given to the idea of permitting at least 

part of the profits to go into em 
ployee benefit funds. 

- 

AMERICAN management will tell—and 
listen to—the world when the Seventh 
International Management 
meets. Date 19-23 
Place—Washington, D.C. Plans, an- 
nounced this early because it’s a big 
job, will be directed by 
committee of American management 
organization executives headed by Wil- 
liam L. Batt, president of S.K.F. In- 
dustries. This will be the first 
the Congress has met in the United 
States but not the last time that Wash- 
ngton will hear pleas for better man- 
gement. 


Congress 


Sept. 1938 
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NOISE 


HALTS OFFICE PRODUCTION 
48 MINUTES 

WS) OF EVERY DAY 
Ve 5 





Read how leading companies have subdued 
office noise at a profit... adding 
efficiency and cutting errors 


It can be painted or cleaned repeatedly 
without loss of efficiency. 


ES—routine noise in your office 

wastes as much time in every 8-hour 
day as a 48-minute “nap” for every em- 
ployee! Because ordinary sounds—tele- 
phones, door slams, typewriters, foot- 
steps—destroy concentration, cause 
fatigue and mistakes, and waste 10% of 
the time and work you pay for! 

Hundreds of the country's leading 
firms have found a way to Aush noise at a 
profit — with Acousti-Celotex. And the 
results reported are amazing. 

One large company, keeping careful 
before-and-after records, found that 
errors by office machine operators drop- 
ped 52%, while speed and efficiency in- 
creased — when ofhices were quieted with 
Acousti-Celotex. 

In your offices, Acousti-Celotex can be 
applied over present ceilings at night, 
without interfering with office routine. 


PAINTABLE 


COUSTI- 


a ————— Maan REGISTERED 


ct atousii-Gionx 
(SAYS "Mush" TO NOISE 






Name 


Company 
Address 
8 City... 
L 






you donest/y where Acousti-Celotex will 
in your offices, 
will cost. Mail the coupon now for FREI 
and free booklet, 








A FEW TYPICAL USERS 
Aetna Life Insurance Co 


Colgate-Palmolive-Peet 
Commercial Investment Trust, 
General Foods Corp 
Manufacturers Trust Co 
Mergenthaler Linotype Co. 
National Distillers Products Corp. 
Pittsburgh Plate Glass Co 
Shell Union Oil Corp 
zoth Century-Fox Film Corp. 
Union Carbide & Carbon Corp. 











PERMANENT 


ELOTEX 


Other Celotex Acoustical Products 
CALICEL CALISTONE ABSORBEX VIBRAFRAM (formerly Heerwagen Tile) 
~wrnrnrwrnrerenrVnY ny \]- |- g& wg— © ewer er err er errr wr rr nr nr nr rr KK 
g THE CELOTEX CORPORATION 
§ 9190 N. Michigan Avenue, Chicago, IIL. 
iC " DD) Have a Celotex expert make 
§ afree survey and give recommendations and cost of quieting our ofhces 
' 
3 
' 
' 


(C) Please send free copy of “N 
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Enduring strength for © 
permanent buildings...low 
cost for temporary structures 
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Trafford Tile is extensive- 
ly used in Engiand's 
famous Wembley Stadium. 





Yd 


RAFFORD TILE is a new siding ma- 





terial of advanced engineering 
design. Made of weather-resisting and 
fire-resisting asbestos-cement, it comes 
in sheet form and is ideally adapted for 
the walls of industrial buildings. 





Economy, lighter weight, enduring 


strength ... these have been engineered 
into Trafford Tile through the correct 
distribution of material. Its corruga- 
tions are scientifically shaped and 


spaced for extra rigidity. 


Trafford Tile is a pleasing gray color, 
and gives the effect of Roman Tiling. 
Low cost application is a distinctive 
feature. The engineering staff of Keasbey 
& Mattison Company will gladly advise 
you on the various applications of this 
remarkable new material. 
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Washington Bulletin 


WASHINGTON (Business Week Bureau )—Secret satisfaction in 
the apparent apathy of business to what's going on in Washington 


pervades Administration circles. 


New Dealers are still confident 


that the President can force Congress to toe the mark on “practical” 


legislation and that the 1938 elections will vindicate him. 


the attention of business gener- 
ally concentrated on making 
money, they think there is a 
larger opportunity in the next 
year than at any time since 1933 
for driving through laws push- 
ing the New Deal program ahead. 

The wage-hour bill is only No. 1 
in the reconstructed New Deal pro- 
gram. Such bills have a delayed kick 
that is deceptive. But if business 
doesn’t want to be bothered, if it is 
willing to leave the revolting to Capi- 
tol Hill, so much the better from the 
President’s standpoint. At least it 
simplifies the sore problem of keeping 
his grip on Congress. 

The Time to Fight 

Even casual observers are struck 
with the fact that this is the time 
when hard-hitting opposition from 
the business community would have 
greater effect than at any time since 
the early months of Roosevelt's first 
term. Popular sentiment is turning 
against the violent upheavals of labor, 
and though a big majority of farmers 
and workers individually may still be 
for the President 100, their organi- 
zations are not aggressively support- 
ing his program. He has not suc- 
ceeded in combining labor and agri- 
culture as a political unit, which is his 
greatest hope for the future. 


Taming the Revolt 


The revolt in Congress is real but 
it may peter out. Between now and 
1938, when some of the Senate insur- 
gents and the entire House have to 
run for reelection, Roosevelt will use 
every trick in the hat to hold on to 
his pularity with the people and 
bend Congress to his will on his 
broad legislative program. 


Letting Roosevelt Win 


If business prefers to shut its eyes 
to Washington, the President’s task 
will be easier. If business, through 
familiar mouthpieces to which Con- 
gress gives scant heed, confines ex- 
pression of its views to generalities, 
the President is likely to get an im- 
portant part of what he wants in 
establishing in Washington an over- 
all political control of economics. 


Lack of Opposition 


New Deal type legislation is popu- 
larly supposed to affect only big busi- 


With 





THAT HARMONY PARTY 


Party screws were tightened 
to get enough attendance at 
the President’s harmony meet- 
ing at the Jefferson Island 
Club in Chesapeake Bay this 
weekend. Refusal to attend 
rated on Patronage Dispenser 
Farley’s black book as equal 
to voting against two second- 
line Administration “ought” 
measures. Despite which the 
mounting list of refusals 
brought the White House 
perilously close to announcing 
that a persistent cold had 
compelled the President to 
call the party off. 











ness. However, perfunctory scrutiny 
brings out the ba that in serving 
labor’s aims, it also affects little busi- 
mess and farmers and is regarded 
warily even by labor. But the Presi- 
dent’s program, revised and extended, 
finds the halls of Congress practically 
empty of all but tired vod more or 
less disgusted congressmen, and the 
usual paid lobbyists. 


Prospects on Legislation 


The situation at the Capitol is so 
confused that it’s impossible to put a 
finger on the legislation that will pass 
this session. A better “understand- 
ing” may come out of the week-end 
gathering on Jefferson Island, but this 
may prove to be a boomerang. 


Looking Ahead on Taxes 


The present economy wave finally 
went by the board when the Senate 
passed the $1,500,000,000 relief bill 
without a record vote, but this is the 
last of the huge lump-sum appropria- 
tions, and the Budget Bureau has al- 
ready taken hold of 1939 government 
expense estimates to keep alive the 
hope of averting a tax bill next year. 
Some plugging of loopholes this ses- 
sion seems certain, although the reali- 
ties of the situation when explained 
by Treasury officials did not measure 
up to the dramatic quality of the 
President’s denunciation of rich tax- 
dodgers. 


Won't Reorganize 


On the other side of the budget 
picture, the almost certain prospect 


now is that nothing whatever will be 
done this session about government 
reorganization, 
Ship Bill Victory 

It looks like smooth sailing for the 
§160,000,000 merchant marine au- 
thorization. The Administration must 
judge whether the building up of the 
merchant fleet will interfere with the 
reciprocal trade program. But Sec. 
Hull apparently is satisfied that it is 
not a serious obstacle. 


Wage-Hour Bill's Chances 


The wage-hour bill still looks good 
for this session, although it has not 
proved to be the bell-ringer that the 
President hoped for in pulling to- 
gether the ranks of Democracy, which 
have been scattered by the fight over 
the court bill. The Administration 
will not consent to lifting out the 
child labor provision for separate 
action, but it may compromise on the 
broad powers given to the Labor 
Standards Board. 


TVA, FTC, Ete. 


The multiple-TVA bill has an out- 
side chance, - the strong probability 
is that it will go over till next ed 
ary. The Lea bill to expand the 
powers of the Federal Trade Commis- 
sion looks like a good bet, though it 
may still tangle with the food and 
drug bill, which is again likely to go 
over for another year. The farm bill 
and, possibly, a housing bill may be 
developed for final action next session. 
No break is seen in the deadlock over 
the sugar quota bill. Prospects for 
crop insurance and farm tenancy legis- 
lation aren’t bright. 


These Bills May Pass 


A handful of other bills not wed- 
ded directly to Administration policy 
are progressing steadily, but their fate 
depends on the uncertain date of 
adjournment. Among these bills are: 
bankruptcy law revision and a series 
of bills to amplify the Securities and 
Exchange Act. 


Await Anti-trust Policy 


Still in the future is a definite pro- 
nouncement of the Administration 

licy on revision of the anti-trust 
aws; overhauling and extension of 
the Social Security Act; and how the 
Administration proposes to deal with 
the tariff issue, which is deliberately 
played down now, but which sooner 
or later, with the steady rise in indus- 
trial costs, will demand attention. 


Grandstanding on Relief 
Joe Robinson and Jim Byrnes, re- 
spectively the Democratic leader and 
the President’s best friend in the Sen- 
ate, knew they would not win the 
fight to put a local contribution han- 











1001-11 Chestnut Street Building, Philadelphia, Pa. 


SAVE $2,400 IN YEAR 
WITH MODERN HEATING 


Renovation of 1001-1 1 Chestnut St. 
Building Includes Change to 
Webster Moderator System 


BETTER HEATING SERVICE 


Philadelphia, Pa.—The 1001-11 Chest- 
nut Street Building at the northwest 
corner of Tenth and Chestnut Streets, 
an office building well known to two 
generations of Philadelphians, was mod- 
ernized in 1936. Among many improve- 
ments, there was installed a Webster 
Moderator System of Steam Heating. 

The Building is under the manage- 
ment of William I. Mirkil Co., 1500 
Walnut Street, Philadelphia, and Paul 
Potts of that company said: 

“We anticipated an annual saving of 
approximately $1,200 with the Webster 
iedemher System. The actual savings 
in one season were more than twice that 
amount—$2,474.81 for the first season. 

“Heating service is noticeably improved, 
an important factor in keeping tenants 
well satisfied. To us, this result is 
worth many times the cost of installing 
the Webster Moderator System.” 

The increased comfort of tenants is 
due to the fact that the Webster Modera- 
tor System supplies continuous mild 
heat—no on-and- off heating with its al- 
ternate “cold 70” and overheating. 

Moderate open-window ventilation, 
when desired, does not alter the econo- 
my or comfort of the installation. 

The 1001-11 Chestnut Street Building 
is heated by metered steam from the 
mains of the Philadelphia Electric Co. 
The savings in heating costs made 

ssible with the Webster Moderator 
eotom are due (1) to the reduction in 
steam consumption and (2) to a reduc- 
tion in maximum demand with a resul- 
tant lower demand rate. 

The installation was made by the 
Keystone Heating and Equipment Co., 
— Philadelphia heating contrac- 
ors. There is approximately 22,000 sq. 
ft. of installed direct radiation. 


These before-and-after facts point the way to 
maximum comfort and economy in heating 
new buildings as well as in modernization of 
existing installations. Consult your architect, 
engineer or heating contractor. Or address 
WARREN WEBSTER & CO., Camden, N. J. 
Pioneers of the Vacuum System of Steam Heating 
Representatives in 60 principal U. S. Cities — Ese. 1888 








| dicap on relief disbursements. 
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Nor 
did the President make any effort to 
dissuade them, or pull away votes 
from them. Everybody knew in ad- 
vance it was just a gesture, so the 
system of permitting senators to vote 
the way it would do them the most 
good at home prevailed. 


Son Elliott for Congress 

Elliott Roosevelt's friends are plan- 
ning to send him to Congress from 
the Fort Worth (12th) Texas district. 
The state delegation has endorsed 
Fritz G. Lanham, incumbent since 
1919, for president of the University 
of Texas. Lanham votes as Garner 
talks privately. Under the Texas 
law a special election is a free-for-all, 
with no primaries and the high man 
Thus, by having 
enough different candidates splitting 
the opposition, Elliott's friends think 
he could win easily. 

That Philippine Tariff 

Business interests trading with the 
Philippines, or competing with Philip- 
pine products, have suddenly waked 
up to the real importance of hearings 
now going on as to what the tariff 
policy between the United States and 
the islands shall be after independ- 
ence. Independence is set for 1946 
but there is a substantial move to 
grant it sooner. While the joint com- 
mittee of United States and Philip- 
pine officials has no power except to 
make recommendations, its findings 
may prove very influential—especially 
if the reciprocal trade treaty power 
is continued in the White Heuse until 
after independence is achieved. In 
that case the President and the Philip- 
pine government could reverse any 
existing tariff laws 50°. 


Attack 


Independent retail interests whose 
hopes were dashed by the President’s 
summary disapproval of the Tydings- 
Miller resale price maintenance bill 
have hitched to the regular District 
of Columbia tax bill a chain store 
tax modeled on the Louisiana law re- 
cently upheld by the Supreme Court. 
It was sprung in the House by Rep. 
Patman and a few colleagues on the 
assumption that its enactment in the 
District would spur states to follow 
suit. In the absence of local demand 
for such legislation, it is not expected 
to survive in the Senate. 

The Real Labor Policy 

No secret is made of the New 
Deal’s labor policy by insiders. They 
talk of it freely, though not for publi- 
cation. The goal is: (1) A com- 
pletely unionized and _ closed-shop 


New Chain 


country; (2) gradual assumption of 
control of unions by the government; 
(3) compulsory arbitration of all labor 
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disputes with federal officials 
erees. 


Adjournment Talk 


Demands of outspoken New ])..! 
congressmen that the legis! 
branch be kept running until Ja: 
if necessary, to get the Roosevelt | 
gram through, come after much 1 ijk 
about an insurgent Congress dese: 
its job, sidetracking the “ought” |i, 
lation, and going home. Meanwhile. 
Business Week sticks to its October 
adjournment prediction. 

More Power Rate Contro! 

Ultimate regulation by the Federal 
Power Commission of power rates for 
all surplus federal kilowatts, jus: as 
it NOW passes On interstate rates of 
private utilities, is the Bonnevil 
bill as submitted to the House. Thy 
relationship is clear as respects «J 
Columbia River development; thar i: 
will be extended to other federal 
power plants is concealed in a simp 
sentence directing the commission, in 
determining costs, to apply identical 
interest rates to all major projects 


—And More Evidence 

Additional confirmation is given in 
the same bill by proposed reference 
to the Federal Power Commission of 
the demand for Boulder Dam powe: 
rate revision. With minor exceptions, 
this will be one rate case in whic! 
the utility industry will have no direc: 
interest, since it pits the public powe: 
distributors of southern California 
against the six Colorado River Basin 
states, with the federal government, 
a not disinterested party, as arbiter. 


Coal-Hauling Case 


The Interstate Commerce Commis- 
sion lost out to the United States 
Steel Corp. in the Supreme Court in 
a previous attempt to put into revers 
English the so-called commodities 
clause of the Interstate Commerce 
Act, which prohibits a railroad from 
hauling its own freight. This time, 
however, the ICC thinks it has a good 
case and will probably bring suit 
against the Pittsburgh Coal Co. 
(which owns the freight) and a 
group of short line railroads linked 
up to form a new route into Youngs- 
town, O., that is directly competitive 
with the Pennsylvania. 


Public Not Shocked 


The Administration is greatly dis- 
appointed by the failure of tax-dodg- 
ing disclosures so far to shock the 
public. It is somewhat annoyed at the 
attitude of Chairman Doughton and 
other investigating committee mem- 
bers who think the chief end of the 
investigation is to discover the leaks 
and how to plug them, whereas Se« 
Morgenthau prefers a publicity cure 
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, inult Preceding Week +76.3 
= | 
I) Pa , gull Month Ago 78.9 
Year Ago 74.3 
Average 1932-36 65.0 
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TRADE 
Total Carloadings 









FINANCE 


Business Failures (Dun 












* Miscellaneous and L.C.L. Carloadings 
* Check Payments (outside N. Y. City, millions)... 


* Money in Circulation (Wednesday series, millions). : $6,415 $6,435 


PRICES (Average for the week) 


Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.)... . 
Iron and Steel (Steel, composite, ton) 

Copper (electrolytic, Connecticut Valley basis, Ib.)...... — . 14.000: 14.000. 14.000. 9.500. 8.158¢ 
Moody's Spot Commodity Price Index (Dec. 31, 


Call Loans, Renewal Rate, N. 
Prime Commercial Paper, 


BANKING (Millions of dollars 
Total Federal Reserve Credit Outstanding (Wednesday series)... 2,583 2,573 
«(Wednesday series) ; 750 930 
Total Loans and Investments, reporting member banks 22.573 22,214 


Excess Reserves, all member banks 


(daily average, 1,000 cars).... . i ‘ 
(daily average, 1,000 cars) 80 79 












These monthly averages 
are merely simple aver- 
ages of each month's 
weekly figures of Busi- 
ness Week's index of 
business activity pre- 
sented in the chart at the 
top of the page. They 
enable readers to get a 
general view of the trend 
of business since 1929. 









The Weekly Index of Busi- 
ness Activity is covered by 
the general copyright on the 
contents of Business Week 
and may not be reproduced 
without special permission. 









*Factor in Business Week Index. 


* Preliminary, Week Ended June 19. ¢ Revised. + New Series. 





Latest Preceding 
Week - 
PRODUCTION ” Week 
* Steel Ingot Operation ( of capacity). 75.9 76.6 
* Building Contracts (F. W. Dodge, daily average in shonsuede, 4-wk. basis) $10,478 $9,738 $ 
Engineering Construction Awards (Engineering News-Record, 4-wk. daily av.) $11,930 $9,412 
* Bituminous Coal (daily average, 1,000 tons) 1,166 1.245 
* Electric Power (million kw.-hr.) 2,214 2,214 


126 126 


$4,828 $4,144 


sasdenveseeetonsneees $1.24 $1.23 
seuerecccouns 12.55¢ 12.48¢ 
$39.80 $39.84 


1931=100) 200.1 198.9 


Bond Yields (Standard Statistics, average 45 bonds)..... xan we 4.45 4.42 
Y. Stock Exchange (daily average). , 1.00 1.00 
4-6 Months, N. Y. City (prevailing rate) 1.00° 1.00 

and Bradstreet, number’ ee 166 161 


commercial and Agricultural Loans, reporting member banks; 4,324 4,282 
Security Loans, reporting member banks¢............. 2,087 2,088 
U. S. Gov't. and Gov't. Guaranteed Obligations Held, eqparting auuhe heute 9,721 9,424 
Other Securities Held, reporting member banks. 3,111 3,143 





The Figures 


Latest 















Ww eek 


























Month Year Average 
Ago Ago 1932-36 
91.0 70.2 45.8 
10,194 $8,757 $5,567 
$9,792 $7,996 $4,978 
1,203 1,122 1,050 
2,199 2,005 1,693 



















129 114 101 

83 74 67 
$4,661 $4,445 $3,370 
$6,399 $6,048 $5,565 
















$1.32 $.96 $.78 
13.26: 12.23 10.17¢ 
$39.97 $32.77 $31.17 











208.6 167.5 133.8 








4.40 4.35 5.27 

1.00 1.00 1.15 

1.00 75 1.38 
187 192 331 












2,565 2,480 2,381 
907 2,043 1,394 
22,177 22,659 19,483 
4,188 8 3 
2,045 SS 3 
9,476 10,751 a 
3,201 3,370 a 

















8 Not Available. 
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STEM THE RISING TIDE OF PAYROLL 
ACCOUNTING COSTS 


with this amazing machine 
that posts 4 records 


in one operation J 


ANY an executive is surprised t 

that a single machine the R 
ington Rand “85” . prepares a// t 
lowing payroll records at one writing 
1. Employees’ wage record card show 
deductions; 2. Employees’ deductior 
3. Employees’ checks (or envelopes if wag 
is paid in cash); 4. Payroll journal. 
No need for separate posting machin: 
need for extra clerks to maintain indi 
wage records. 
If the handling of Social Security . . 
employees . . . insurance and loan cd: 
tions . . . savings plans and other r« 
have added to your overhead cost . 
the first step in cutting this added « 
Call Remington Rand in your city f 
analysis of your payroll methods. It 
save you hundreds, yes even thousar 
dollars a year. Or write on your bu 
letterhead to Remington Rand Inc., Buff 
N. Y., for free copy of payroll accounting 
manual describing 4 tested proced 
The Remington Rand “85” also sav« 
and money in handling accounts recei 
accounts payable, sales and expenss 
bution and many other accounting 
cations. Remington Rand offers the w 
most complete line of bookkeeping ma 
and systems for all types of companie: 





SAVE MONEY... TIME with the only machine 


that can give you all these nine features! 


+ it fre" 


Remington Rand 


MANUFACTURERS OF ALL TYPES OF OFFICE MACHINES 
AND SYSTEMS EQUIPMENT, PROVIDING COMPLETE 
INSTALLATION AND FULL RESPONSIBILITY. 











1 Complete electrification of all 
alphabet and numeral keys, and 
of carriage. 


2 Complete flexibility of registers, 
providing extra accumulations 
without rebuilding or making ma- 
chine obsolete. Number of addi- 
tional registers limited only by 
length of carriage and capacity of 
registers. 


3 All registers visible for columnar 
accumulation and cross computa- 
tion, equipped with direct subtrac- 
tion, providing contra - entries 
within specific column, and instant 
correction of entries made. 


4 Complete automatic tabulation 
from column to column. 


5 Complete visibility of writing | 


line, permitting instant checking 
of every entry posted. 


6 Automatic line proof of each ir 
dividual entry provides instant 
audit 


7 Independent control of each re 
lated form to be prepared simu 
taneously. 


4 


8 Uniform legibility of all record 
prepared simultaneously 


9 Made by Remington Rand In 
the only single manufacturer that 
can supply complete accounting 
systems and assume complete re 
sponsibility. 


— 
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The Business Outlook 


PESSIMISM has been riding high of late, but there are signs that a 
urn is at hand. Prices in basic commodity markets seem to have 
cratched bottom and are taking on a little strength. And despite the 
apparent deadlock in the strike situation at independent steel mills 
at the moment, there is a good prospect that a solution will be 


found shortly to put the mills 
back in operation by July. This 
will clear the air of considerable 
uncertainty and pave the way for 
higher Operating rates in the in- 
dustry. 

Construction, Cotton, Carpets 


Construction contracts filed this 
week are at the highest level since 
March, 1931, chiefly due to Carnegie- 
illinois’ $55,000,000 plant expansion 
program, but aided substantially by 
bridge, highway, and public building 
awards as well. Buyers’ attempts to 
depress prices in the fine goods cotton 
division were met this week by a de- 
cision to curtail operations during the 
july 4 week. Carpet manufacturers 
have decided to press for higher prices 
this fall in view of higher labor and 
raw material costs, and a number of 
leaders have already posted advances. 
Kraft wrapping paper makers took a 
similar step this week, advancing 
prices for July delivery by $5 a ton. 


Kraft mills are operating virtually at 
capacity. 


Railroad Rates and Wages 


Railroad union heads decided to 
take a strike vote of their membership 
to use as a club in furthering negotia- 
tions for a 20°, wage increase re- 
quested back in March. Votes will 
not be counted until late in July when 
the difficulties between railroad man- 
agement and labor will find their way 
te established mediation channels. By 
that time, earnings prospects of the 
toads for the year will be more defi- 
nitely ascertainable, and a decision on 
the proposed freight rate increase 
should be at hand. 


Rail Equipment Prosperity 

Though rail equipment purchases 
have tapered off a bit of late, this 
week’s convention of railroad supply 
manufacturers put this year’s pur- 
chases of supplies of all types by rail- 
toads at about $1,000,000,000, against 
$760,000,000 last year. Railway Age 
feports a 55° increase in purchases 
of materials and equipment during 
the first five months of this year, com- 
pared with the same period of 1936. 


Slow Down Tire Output 
Tire producers, who have been 
building up their inventory to high 
levels since last August in view of 





COST OF LABOR 
Wage increases account 
the fact that labor today 
costs manufacturing plants 
18% more per man-hour than 
it did in 1929. But the increase 
of 7% in output per worker 
and 28% in output per man- 
hour (achieved through more 
mechanization and increased 
efficiency) has held cost per 
unit of product 8% below 
the 1929 level. 


for 











rapidly rising rubber prices and the 
constant risks of interruptions to 
production due to labor stoppages, 
are slowing down operations tempo- 
rarily to make sure the price level is 
maintained. Crude rubber prices have 
come down from their high perch 
recently, and labor difficulties have 
been alleviated, removing the neces- 
sity for building up stocks further. 


Steel’s Silver Lining 

The steel trade is much disgruntled 
at the interference of governmental 
forces with the back-to-work program 
of their loyal employees, and gloom 
was thick aa the struck areas 
this week. Yet the volume of new 
buying in prospect from automotive 
sources in connection with 1938 
models, as well as the increasing bus- 
iness in structural steel for private 
construction programs, should pro- 
vide a ray of light during the current 
temporary unsettlement. Oil-drilling 
operations this year promise to be 
extensive, and this is providing an- 
other outlet for steel. Farm equip- 
ment manufacturers and tin plate con- 
sumers continue on the active list. 


Auto Makers Confident 


Automobile assemblies haven't ful- 
filled the hopes that were held out 
for them this spring, largely due to 
production interruptions in the Gen- 
eral Motors plants. May fell short 
of expectations by dropping slightly 
below the April output. First five 
months’ margin over comparable 
months of 1936 is now less than 137. 
Whether the predicted 5,000,000-car 
total will be achieved this year will 
hinge largely on what labor difficul- 
ties are encountered this fall. Judged 
by demand for show space for next 


11 
fall, manufacturers themselves have 
plenty of confidence in making the 


goal. 


Aviation Industry Record 


Military buying has been a strong 
influence in this year’s aviation manu- 
facturing activity, though the exten- 
sive modernization programs of com- 
mercial airlines and the growing 
interest of private persons in flying 
have been important contributory 
factors in establishing this year's 
record. May deliveries of planes and 
parts set a new all-time high, 42 
above last year. Of 202 commercial 
planes delivered, 183 were private 
machines carrying two to four per- 
sons, 


Reduce* Whisky Output 


Whisky distillers began cutting 
down their output last month when 
is became apparent that stocks were 
reaching adequate proportions to 
supply current demand. And_ this 
summer, shutdowns among distillers 
are expected to be more extensive 
than was customary in pre-prohibition 
days. Beer sales ran only 2©; ahead 
of last year during May, but the vol- 
ume to date this year is 11©) ahead. 
Biggest beer consuming months are 
just ahead. 


Gain in Construction 


Construction has been giving a 
better account of itself than had been 
expected in view of the rapidly rising 
cost curve. According to the F. W. 
Dodge records, all three major classi- 
fications (residential, non-residential, 
and public works and utilities) re- 
corded good increases over both last 
month and last year in the first half 
of June. The total volume is ahead 
of last month’s daily rate by 17% 
ahead of last year’s June rate by 27°; 


Food Prices Check Buying 

Consumers are running up against 
the slowly rising cost of food these 
days, and purchases at grocery and 
other food markets are only moder- 
ately ahead of last year, most of the 
gain being accounted for by the high- 
er price level. May sales at grocery 
chains were 7© ahead of last year, 
but the total to date is only 4)% 
greater. Meats, fresh fruits and vege- 
tables, and cereal and bakery products 
have led the upward trek of food 


prices. 
Less Auto Advertising 


Repeated motor strikes this spring 
have cut into newspaper advertising 
from automotive sources. May auto- 
motive advertising was off 12°, from 
last year, and the five months lagged 
more than 7€;. Newspaper advertis- 
ing in general had only a 3° margin 
over last year in May. 
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How Much Steel Strike Damage? 


Estimate of nation’s 1937 income hasn’t been dented 


yet, but it will be if strike is much prolonged. 


Busi- 


ness expansion depends on more steel output. 


LESS it continues another month or 
the steel strike should not dent 

se $70,000,000,000 national income 
timate for 1937. Which would mean 
tut business this year would be as good 
s could be expected—some 10° ahead 
‘ 19306. 

So far, the strike has done greater 
lence to men and their emotions 
han to the statistics that record the 
db and flow of general business. Only 
bout 14.5% of the country’s actual 
eel-producing facilities are tied up. 
ind, in consequence of federal inter 
cation, the strike is not likely to 
oread. 

Direct effects fall as follows: (1) on 
e workers (or non-workers) in the 
suck plants of Bethlehem, Youngs- 
wwn Sheet & Tube, Republic Steel, 
ind Inland; (2) on the stockholders 
f those companies; (3) on stores in 
their areas; (4) on holders of instal- 
ment paper of non-working employees; 
5) on steel purchasers; (6) on rail- 
ads, carrying freight into and out 
of the strike centers 

Business as a whole is down about 
S% since the strike began—May 26. 
The stock market is off about 5°. Car- 
gadings are running only 8% ahead 
of 1936, whereas prior to the strike 
they were 15° higher. The drop in 
seel shipments accounts in part for 
this. But shortly the farm crop will 
k rolling in to boost traffic 


The Figures Aren't Depressing 


All in all, the figures are anything 
but depressing, particularly when it 
was generally conceded that an industrial 
sepdown was overdue. The usual sum- 
mer lull was as good a time as any 
for it. Doubtless the strike hurried the 
lapse. In one week, steel operations 
iopped 13.6 points—15%% (see ac- 
companying picture-chart). This was 
due virtually entirely to the total closure 
of Youngstown and Inland plants and 
partial shutdown of Republic and Beth- 
lehem. 

Currently, the steel industry is puffing 
wway at around 75% of capacity—well 
ibove the 68.59% average for 1936, 
but well below the 1937 peak of 93°% 
Capacity to turn out about 10,000,000 
tons of steel ingots annually is tied 


up. That represents only 14.5 of 
the steel-producing capacity of the coun 
try, and therefore, unless the suspension 
is much prolonged, it will not imply 
dire consequences to the national 
economy. 

Unfilled Orders Waiting 

But automobile companies will want 
steel for new along about 
August. Moreover, all steel companies 
have substantial backlogs of unfilled 
orders—a happy augury when produc 
tion is running smoothly, but a tight 
situation when mills are out on 
strike. 

The signed companies, such as United 
States Steel, Jones & Laughlin, and 
others (see table) are operating at a 
near capacity rate; likewise the com 
panies which have not signed with the 
C.1.0. but which have not been struck. 
At the peak of operations this year, the 


models 


some 


steel industry was turnit 

at the rate of 65.000.000 tor 

If the non-struck plants 
capacity, they could not produc 
approximate rate 

if industrial 


activity 1s to 


its recent height, the 
emphatically 


throttle business expansion 


must be settled 


In its broader aspects, the stril 
erates the business jitters The 
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dis our 1c 


Others 
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the market fall, 
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then, because their 


slower, they sell stocks 


Retail Trade Data 

As yet, 
rcflect the 
up-to-date 
The May higures, 
occurred so late in the 
hardly significant; but June reports are 
likely to show a slump in purchases 
in stricken territories. So far 
mercial Investment Trust notes no fall 
ing off in its instalment collections, but 
steel workers may feel the pinch on 
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STRIKE! 


Pictures, Inc 


Immediately following the C.1.0, walkout from plants of four independent 


steel companies—Inland, Youngstown, Republic, Bethlehem—the country’s steel opera- 


tions dropped precipitately from 91% 


of capacity in the week beginning May 24 to 


77.4% in the next week. The drop is shown dramatically just above the far chimney 
on the right of the picture-graph, where the white line tracing percentage of capacity 
since June, 1936, sweeps over the night-shift of the Pittsburgh plant of Carnegie-Illinois. 
This plant, like others not hit by strikes, continues running at close to capacity. 






































14 BUSINESS WEEK 
* 
Steel Production and the C.I1.O. 
Annual Member af “ ¢ 1» © Work 
Company Ingot Capacity 4 umber o - o Capacity “¢ orkers 
— Wage Earnerst tolndustry to Industry 
in Tons* 
Entire Industry 69,775,000 530,000 100.0 100.0 
Companies Affected by Strikes 
Bethlehem .. weecee 9,360,000 70,000 13.4 13.2 
ER  aiviah aan aida ald 6,453,500 40,000 9.2 7.5 
pe 3,120,000 23,000 4.5 4.3 
eee 2,340,000 12,000 3.4 2.3 
Sub-total 21,273,5004 145,000 30.5 27.3t 
Major Companies Unsigned, But Not Yet Struck 
National .. 2,700,000 17 COO 3.9 4? 
Amer. Rolling Mill 2,531,000 14,000 26 26 
Sn cae ‘ 872,000 4,060 1.2 0.8 
| Granite City 400,000 3,000 0.6 0.6 
CEE 6,503,000 38,000 9.3 7.2 
Major Companies Signed by C.1.0. 
Ek Serer eee Te 25,772,000 154,000 36.9 29.1 
Jones & Laugiilin 3,671,200 26,000 5.3 49 
Pittsburgh 721,500 7,000 1.0 1.3 
Sharon a 500,000 3,000 0.7 0.6 
i See 963,300 1.4 
Sub-total . 31,628,000 190,000§ 45.3 35.93 
Unclassified 
All Other Companies 10,370,500 157,000 14.9 29.6 
* As of Dec. 31, 1936—data American Iron & Steel Instirute. + Average for April, predat- 
ing the strikes. + Only partially shut. 8 Not including Crucible. ncludes Crucible. 
Business Week 








punctuality when pay checks have 
ceased coming in for six weeks or so. 

Thus every rampart of industry is 
affected by the strike. It brings into 
sharp relief the business aphorism: “As 
steel goes, so goes the nation.” 

That is why the government is so 
anxious to settle it. Certainly that is 
necessary if the $70,000,000,000 na- 
tional income is to be attained; and 
even more certainly is it necessary if 
the hoped-for $100,000,000,000 _ na- 
tional income, recently mentioned by 
the President as his goal, is to be ap- 
proached. 


Rail Strike Threat 


Brotherhoods vote on a walk- 
out but a peaceful arrange- 
ment of differences is expected. 


For three months, while other labor 
news has brought wide attention to the 
moves of new unions, a group of old, 
established labor organizations has been 
hammering away at employers on a 
wage-increase demand. This week they 
got tired of waiting for an answer, and 
decided to vote on a strike. They are 
the railway brotherhoods. 

However, there probably won't be 
any railway strike. Much more likely 
is an eventual arrangement either di- 





rectly or through the railroad industry’s 
setup for peaceful mediation which has 
already been used several times success- 
fully. The steps toward such an ar- 
rangement in this dispute are known 
in advance: 

1. A vote for or against a strike will 
be taken among members of the broth- 
ethoods which speak for conductors, 
engineers, firemen, enginemen, and 
switchmen. It will be an orderly poll, 
and will be completed by July 26, when 
the brotherhood executives meet in Chi- 
cago to count the ballots. 

2. If the membership agrees that a 
strike is needed, the threat of a strike 
will be made. It will, of course, be 
unnecessary at once if the employers 
agree to the 20° wage increase asked 
last Mar. 22, or if a compromise is 
reached. 

3. If the strike is actually called, the 
Railway Mediation Act will apply; ar- 
bitration of disputed points will be 
taken over by a federal mediation board 
which need not wait to be asked to in- 
tervene; if arbitration fails, the Presi- 
dent is empowered to appoint a com- 
mission of investigation, and for 30 
days thereafter the parties to the dispute 
must mark time and await the findings. 

Direct collective bargaining is pre- 
ferred by the brotherhoods to the 
rather roundabout processes of the law 
described above, and they hope that 
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such solidarity of purpose » 
denced in the union voting 
railroad employers will spec 
tions toward an adjustment 
event, the outlook is one wv 
takes of reasonable compror 
has little dynamite in it at pr 

Involved are some 300.000 
of the big brotherhoods. an 
thousand other workmen wh, 
belong to unions. If the 20°; 
is granted, annual cost to al! 
will pile up a tough bill of 
$120,000,000. 


News Shifts 
Hearst gives up battle fo, 


American and Literary Diges 
goes into a new deal. 


SIGNIFICANT of unsettled 
in the publishing field is the 
epidemic of new ventures, sus; 
mergers. Most important ar 
cent death notices was the 
ment that Hearst’s original New \ 
morning newspaper, the A 
would suspend with the June 
Newspaper men were not s 
The grapevine rumor had been 
for a long time. Old-timers o! 
“Hearst finally got tired of pour 
the money.” 

The regal expenditures in b 
the paper have been marveled 
years. It was common goss 
Hearst thought more of the A 
than any of his string and his 
was compared to the favor of . 
for an ailing child. The n 
pensive writers and promotio: 
were hired in a stubborn determ 
to “put the American across.” Har 
recent blow was the death of Art 
Brisbane, whose writing had a 
of followers, whose editorial 
was valued above all his co-worl 

The American's official — obit 
stresses the “practical disadvantages 
maintaining three competing 
papers in one community.” Dail) 
tures of the American will be dealt 
between Hearst's other New Yor 
papers, the morning Mirror and 
evening Journal. A Sunday A) 
(“the greatest Sunday paper in 
world”) will be published in cor 


tion with the Journal. 


Magazine Merger 


Announcement was made on Ju: 
of the sale to Review of Review 
long-established Literary. Dige 
combined weekly is scheduled f 
pearance July 17. The new mag 
will feature interpretative news 
ups and special contributions, wil! | 
down the comment from editoria 
There will be no photographs. _ Illus 
trations will be pen-and-ink drawings 
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depletion allowances for oil and mii 


fax-Dodging Bomb Fizzes Out ing corporations. Against this chang: 


will be arrayed all the oil and mining 


| +} 


Popular resentment hasn’t been stirred up. Some _ states, practically the enti 


rates will be raised, but 
will resist attempt to end 


WASHINGTON (Business Week Bureau) 
President Roosevelt's tax-dodging 
mbshell has proved a dud so far 
Maybe it has a delayed fuse Maybe 
, will go off with a loud bang at the 
evelation of some spectacular names 
od devices so far not even hinted 
ut at the moment the “publicity” 
ich Sec. Morgenthau and Under- 
ecretary Roswell Magill have said was 
we important than new law has not 
ywakened any popular resentment. 
That is, not since the first statement, 
ich tended to help the general Roose- 
strategy of convincing the country 
t he is for the underdogs and against 
he rich 
Here is the present prospect: Con- 
gress will enact legislation putting the 
ates higher on non-resident aliens. At 
resent the withholding tax rate is 
This will probably be boosted. 
Congress will also probably boost the 
grtaxes on both foreign and domestic 
rersonal holding companies 


“Commodity Property” Device 


Much more doubtful, though ob- 

usly equitable, is the Treasury recom- 

ndation with respect to eliminating 
the “community property” device for 

ling down family incomes. In the 
ght states which have this community 
property feature in the law, the state 
regards the total income, whether it all 
be earned or received by husband or 

fe, as two separate incomes, each 
being half of the total. 

The Treasury has recognized this, 
ind permitted a man in any of these 
ght states to divide his income in 
half, paying on each half—this of 

urtse being tremendously important 
where the man receives all of the in- 
come. It figures out frequently to cut 
the income tax paid by a wealthy couple 
to one half of what it would be in any 
of the other 40 states. 

No one has made any successful 
answer to the Treasury contention that 
this community property law in eight 
states, two of which are California and 
Texas, where there are plenty of sizable 
ncomes, works a hardship on the tax- 
payers of the other 40 states. The tax- 
payers in the other states have to pay 
more as a result. Or to put it in an- 
other way, the surtax rates for the whole 
country could be lowered, theoretically, 
f this big exemption in favor of these 
eight states could be eliminated from 
the picture. 

Practically there is very little indigna- 
tion, however, in the other 40 states. 
There is no great pressure on senators 


considerable sprinkling 


community property states 


as well And it 


special favor. ul if a government 


and representatives from the 40 states ents more rT 
thus discriminated against to end this price in order to keep 
discrimination Perhaps such taxpayers states in good humor 


in these 40 states who have studied the too tough about 


thus 


matter figure that if the law were that success would inevitably 


changed, and the taxpayers of the eight toughness, which is a very violent 
states forced to pay more, it would sumption indeed 
merely result in Washington spending Most senators and _ representatives 


more money, rather than saving them _ think, privately, that a depletion allow 
anything. ance ought to be allowed for mineral 
: J a developments. They regard it as a 
Not a “Must” Change business in which the capital is ex 
So there is at least the possibility hausted in order to produce the profits 
despite the manifest equity of the and therefore not to be treated, for 
Treasury recommendation, that when tax purposes, as though the income 
the California and Texas and other were derived from a manufacturing or 
delegations involved swing into action merchandising business. That is why 
to fight for their present advantage the law was written as it was. No one 
bearing in mind that the taxpayers of previously has ever attacked it as a 
these eight states will be very apprecia tax-dodging device 
tive of such a fight—they will not 
encounter an irresistible drive for the 
change. P -. 3 R i 1W k 
The whole point is not of the kind risoners oat or 
which Roosevelt goes to bat with all Federal agency says “hetter”’ 
his strength for. It is more like convicts can be so employed, 
the tax exemption of federal salaries, decent defend chain gangs. 
and tax-exempt bonds, both of which 
he deplores conversationally but makes PAUL MUNI's escape from a movi 
no fight to correct chain gang, and recurrent atrocity 
Still more dubious is the proposal stories in the newspapers, have em 
of the Treasury to eliminate percentage bedded in the public mind the con 





Harris @ Bwing 
MAKING TAX AVOIDANCE HARDER —Secretary of the Treasury Moreenthau 


goes before the joint congressional committee investigating tax evasion and, while 
requesting remedial legislation to plug loopholes, emphasizes a hope that publicity 
will discourage the use of “artificial devices” to avoid taxes. The official idea is that 
“tax ethics generally today are where business ethics and trade practices were in the 
Nineties.” In evidence the Treasury named several individuals as users of the 
devices frowned upon by the Administration. Left to right, Undersecretary of the 
Treasury Roswell Magill, Mr. Morgenthau, Rep. Robert Doughton, committee chair- 
man, and Sen. Pat Harrison, vice-chairman. 
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viction that any use of prison labor on 
the highways is-a relic of barbarism 
Rather surprising, therefore, is a qual: 
fied but none-the-less positive endorse 


ment of this practice contained in a 
report of the Prison Industries Re- 
organization Board, a New Deal 


agency which advises state prison au 
thorities on the complex problem of 
keeping prisoners usefully occupied 
without stepping on the toes of private 
industry. 

Phrased in very careful language, 
the statement should not be interpreted 
as, in the slightest degree, official ap- 
proval of bullet-and-bloodhound penal 
methods. It merely says that ‘the 
board is convinced that there is an 
extensive opportunity for the wise and 
constructive use of prisoners of the 
better types on highway work, and on 


conservation work such as forestry, 
drainage, and soil erosion projects.” 
The adjectives are important: “wise 
and constructive’ use; prisoners “‘of 


the better type.” 

What the board favors is not a 
wholesale turning out of prisoners into 
the highways, but a judicious process 
of selection that will benefit both the 
state and the men _ themselves. 
California’s Experience 

The idea is neither new nor theo- 
retical. California is now using over 
500 convicts on highway improvements 
with excellent results. The men are 
granted special privileges, not the least 
of which is a daily wage that permits 
the accumulation of a substantial lib- 


erty fund payable upon their release 
Their selection is based not only upon 
physical fitness, but also upon good 
conduct and obedience to discipline. 
Conditions in the field are regulated 
so as to provide substantial food, com- 
quarters, 


fortable and the virtual 
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elimination of public degradation—a 
factor that has provided one of the 
most potent arguments against the tra- 
ditional chain gang. As a result, the 
state is getting new roads at a reason- 
able cost (but not, be it noted, for 
nothing) and a place on the road gang 
is coveted by the convict as a boon 
second only to pardon or parole. 


Gives Facts on Co-ops 


British professor reports on 
societies, which transact 13% 
of retail business. 


LONDON (Special Correspondence)— 
England has no census of distribution. 
This accounts in part for the widespread 
interest in the study of British coopera- 
tive societies which has just been com- 
pleted by Prof. P. Sargant Florence of 
Birmingham University. The report 
will be published in the fall; meantime, 
here is a summary. 

Nearly 13% of all Britain's retail 
trade is handled by cooperatives. Co- 
ops get one shilling out of every five 
spent for groceries, one out of every 10 
for meats, and about the same propor- 
tion of the dry goods dollar. Nearly 
14% of the retail coal and dairy sales 
in Britain is handled by co-ops. 

Cooperative societies include seven 
million families in their membership, 
which is about seven-tenths of the total 
number of families in the country. 
Average sales per customer amount to 
$150 a year. 

Co-ops range from a small inde- 
pendent shop to large chain stores, they 
produce many of the products they sell, 
and they are run by committees of co- 
operators including employees. 

Those having over five branches do 
87° of the total co-operative trade, 





EXPERIMENT IN HOUSING—This month the Public Works 


Administration turned over to New York City the 
River Houses, low-cost dwellings built as a federal public works 
Left, Langdon W. Post, head of New York City 
the leased 


project. 
Housing 


Authority, which will manage 





Harlem 
participated. 


Harlem 
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whereas 68°%% of the total 
of the country is done in sin, 

Co-ops spend 0.2% of 
sales on advertising, compar 
figure generally accepted here 
in the United States gro 
which probably advertises on 
same basis as the private gro 
in England. 

Administrative costs run 
against 1.4% for United St 
ceries. There is no economy 
On the whole, co-operative lab 
shorter hours than other stores 

The biggest economy unco 
the survey is in capital charg 
member pays £1 on enrollment 
gives about £7,000,000, but 
sources of capital are from 
left on deposit, a common pr 
members of British co-operat 
present the co-ops do not kn 
to do with their deposits, 
are invested in government 
nicipal bonds. On the averag 
pay only 34° interest on the 
compared with a going rate in 
enterprise of 8-9°%. 

No Emphasis on Quality 

Quality is not a feature of 
merchandise. As a part of the 
tion, quality was tested by sen 
basket loads of 15 sample artic] 
labels removed), including 
cuits, soap, and other staples 
ilies in all social strata. Vot 
10 to 5 against the co-operati. 

No general conclusions can b 
regarding prices in 
comparison with private shops 
societies prefer to charge fair 
prices and pay large dividends 
Scotland. Other communities, 
larly in the south of England 


-Operat 
cO-ope 


rates in line with those of private 


and pay much smaller dividends 





(right) should please the family selected as tenants. 
14,000 applications have been received for the 574 apartments 


Wide 
River Houses, addressed a group at a ceremony in which Mayor 
La Guardia and Director of Housing Howard A. Gray 
The kitchen in one of the three-room apartments 
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Kasy Path for Wage-Hour Bill? 


That’s what the Administration expects. 
industries haven't expressed opposition. 
is likely to get a wage differential. 


ADMINISTRATION handlers of the Black- 
Connery wage-hour bill are confident 
it will come through the legisla- 
ve mill with its major provisions sub- 
stantially intact. But that’s their own 
pinion. They are not even willing 
oncede that the controversial Section 
5 will be mutilated or eliminated. This 
tion which empowers the Labor 
Standards Board to establish fair’ 
standards for wages and hours above 
nimum standards when it 
collective bargaining fails to a 
nplish this purpose was unanimously 
pposed by employers generally and 
y organized labor, with the significant 
xception of Sidney Hillman, president 
Amalgamated Clothing Workers. 
Explaining away an apparent conflict 


believes 


Big, basic 
The South 


with John L. Lewis, his chief in the 
Committee for Industrial Organization, 
Hillman declared that authority 
to lift wage levels is needed in the 
textile, garment, and industries, 
although it is not needed in the basic 
industries which furnish the colorful 
background of Lewis’ experience in 
fighting for labor's demands. The 
opinion is widely held among Admin 
istration officials that Hillman 
not have spoken his piece 
Lewis’ assent and that, consequently 
Lewis will not press the issue. Else 
where in Washington, however, Hill 
man’s outspoken view is not regarded 


such 


shoe 


would 


without 


as compromising Lewis’ position 
The apparent indifference of the big, 
basic industries to the bill, attributed 


it they 
e of consider 
satisfaction in  Administratior 
rs While the opposition of in 
discounted in Wa 


ibsenc 


dustry is generally 
the almost com} lete 
specific, hard-hitting obje 


lividual 


ington 
tions 
recommendations from 
dustries has carried the bill along fast 
than was expected 

The Administration 
out a strong undertow 
and labor the wage-hour 
will escape the growing disposition 
buck delegation of 
powers to the executive branch 
that it ill | overh 


groups, 
Congress to 


Prosper t 1s 


REBEL RALLY—On the veranda (top), 
in the bar and the President's study (bot- 
tom) and around the 
Jefferson Island Club on Chesapeake Bay, 
Administration will be 


every where else 
the voice of the 
heard on the last weekend in June calling 
its stray Congress members back to that 
point which the President will again de- 
scribe as “a little left of center.” 
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“THE HAND THAT ROCKS THE CRADLE” 


affecting the critical national problem of labor relations. 
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Pictures, Inc 


Has got a grip on two key positions 
Mary Norton, Democratic 


congresswoman from New Jersey, has succeeded the late Rep. William Connery as chair- 


man of the House labor committee now considering the wage-hour bill. 


And Secretary 


Perkins has a hand in the steel strike with her appointment of a mediation board. 


to a considerable extent in committee, 
but if Chairman Black of the Senate 
Labor Committee can crack the whip 
it will be plenty tough. The bill will 
run its greatest risk on the Senate floor. 

The hearings didn’t settle anything 
Sentiment is preponderantly opposed 
to exemption of small employers, but 
where to draw the line is still an open 
question. It will be held to as narrow 
limits as legal inhibitions and practical 
considerations of administration will 
permit. The South’s demand for a 
Mason-Dixon wage differential will 
come out in the open eventually and will 
meet no resistance from the Adminis- 
tration. 

Except for less talk about boosting 
the tariff to protect American labor 
standards, which is extremely annoying 
to the Administration, the death of Rep. 
Connery and the accession of Rep. Mary 
Worton to the chairmanship of the 
House committee do not have any im- 
portant bearing on the bill itself. 
Politically, particularly in New Jersey 
politics, Mrs. Norton's decision, as the 
ranking Democrat of the committee, to 
accept the post is significant. 


Hague Had Other Plans 


Rep. Norton liked her job as chair- 
man of the District of Columbia Com- 
mittee, giving her the title of mayor of 
Washington, and wished to pass the 
chairmanship of the Labor Committee 
on to Rep. Ramspeck of Georgia. The 
decision was not her own, however, as 
Frank Hague, mayor of Jersey City and 
state boss, had other plans. In the 
rapidly receding past Mayor Hague dis- 
played conservative tendencies on the 
theory that no Democrat could be 
clected in New Jersey without Republi- 
can support. His conservatism took 
the form of opposition to a Jersey anti- 
injunction law but he discovered that 
this cost more votes than it gained 





Consequently when Connery died, Boss 
Hague saw a chance to win back labor's 
support and phoned Mary to take the 
job. And if the bill can, by usage, be 
rechristened the Black-Norton bill, so 
much the better. 


Ford Stands Pat 


Skilled labor shortage and in- 
dustrial situation are against 
shift to six-hour day now. 


Detroir (Business Week Bureau)— 
Though rumor has had Henry Ford 
adopting the six-hour day in his auto- 
motive empire, it is learned semi- 
officially that he has no intention of 
abandoning his present schedule of 
eight-hour shifts in the near future. 
Mr. Ford is convinced that the six- 
hour day will be feasible some day, 
but this isn’t the time for its adoption. 
One reason is that there is a shortage 
of skilled help; there wouldn't be 
enough trained men to go around if 
the work-day were lowered. Another 
reason is that, even if the Ford or- 
ganization were prepared to go to six 
hours, industry generally is not. Mr. 
Ford at the moment wishes to avoid 
doing anything that will upset further 
industry’s equilibrium. —_ Incidentally, 
he was about to adopt the six-hour day 
back in "29 when the depression broke. 
Regardless of future labor uncertain- 
ties, the Ford high command favors a 
policy of “business as usual.” If the 
C.1.0. barks at its heels, it feels the 
best thing to do is to ignore it. To hold 
up expenditures for new equipment for 
modernization and expansion because 
labor clouds hovered would be penaliz- 
ing one’s self. Hence Ford is pro- 
ceeding with handsome outlays for ma- 
chinery. 
It has just let a huge contract for 
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new by-product coke ovens and 
battery of annealing furnaces 
steel plant at Rouge. It is havin, 
of its open-hearth furnaces reb 
enlarged, thus adding to its ra 
making capacity. It is on the y 
placing orders for a third blast { 
to supply more iron for its open h 
and for its foundry. For some 
Ford has had greater steel fir 
capacity than raw steel capacity, : 
sitating outside purchases of 
finished steel. 

Since the first of the year Ford ha 
spent over five million dollars for 
equipment and will spend millions 
before the year is ended. Latest 
are for machinery for a new “ 
industries” plant at Milford, 
where carburetors will be made 


AS 
vi 


Bank Must Take Loss 


Illinois Supreme Court sustains 
decision that First National 
must recoup Mrs. Busby. 


So far as fundamental legal quest 
are concerned, Mrs. Esther C. B. B 
widow of Leonard A. Busby, tra 
magnate and one-time president of 
Chicago Surface Lines, last week \ 
final victory in her suit to compel 
First National Bank of Chicago to 
good depression losses resulting 
the bank’s failure as executor 
securities owned by the Busby esta 
the six months following Mr. B 
death on Sept. 9, 1930. The II 
Supreme Court denied the bank's : 
for appeal from the decision of th 
pellate Court (BW —Feb20°37 
holding the bank liable for the 
and ordering it removed as executor 
There remained, however, the 
tion of the bank’s liability, which 
been estimated at $400,000, and 
question of its actual loss; and the | 
which has been reluctant to say 
was what until it knew what was w 
broke its silence to say that there is a 
difference of only about $40,000 
tween the amount it must pay under t 
decision and the present value of 
securities. In other words, though « 
servative trust department _pract 
would have dictated sale of the B 
securities on a falling market, a ris: 
market has tended to support the o; 
ion of the late Melvin A. Traylor, Firs 
National president and personal fric 
of Mr. Busby, that they would recov 
Under the decision, the bank, w! 
loaned the estate $520,000 and took the 
securities as collateral, must cancel the 
loan and buy the securities at the aver 


age prices they would have brought in 
the six months following Mr. Busby’ 


death. It will now seek an agreement 


with Mrs. Busby’s lawyers as to the 
amount actually owed. If they fail to 


agree, the courts will have to deci le 
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LUE Hes BE een, 


INDUSTRY, keen to adopt the latest 
technological equipment, often ig- 
nores the economy to be achieved 
by modern figure-work methods. 
Mr. V. L. Elliott, Comptroller of 
The Atlantic Refining Company 
in Philadelphia, and first Presi- 
dent of the Philadelphia Chapter, 
National Office Management As- 
sociation, has this to say of 


“Comptometer” methods: 


“The Atlantic Refining Company 
has saved many thousands of dollars 
by the institution of a centralized 
‘Comptometer’ department and 
establishing standards of perform- 
ance. The increased efficiency re- 
sulting from a central consolidated 
figure-work department, combined 
with the accuracy, flexibility, and 
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speed of ‘Comptometer’ methods, 
enables us to secure production, 
costs, sales, and statistical figures 
several days earlier at less ex- 
pense. Monthly earnings state- 
ments of our foreign and domestic 
transactions are out by the Ilth 
work day of the following month. 

“The bulk of all our figure work 
is handled by a staff of from 18 to 
23 operators using Standard and 
Electrical ‘Comptometer’ machines. 
Service and suggestions rendered by 
the local ‘Comptometer’ office are 
further reasons why you may count 
us among the ‘more-than-satisfied’ 
users of the ‘Comptometer.’” 

The adoption of “Comptome- 
ter” methods is a dollars-and-cents 
proposition. Why not permit a 


CLO Fs RORY! 


SAVES “MANY 

THOUSANDS 

OF DOLLARS” 
FOR THE 


ATLANTIC 
REFINING 
COMPANY 


representative to demonstrate in 
your office, on your job, how 
the “Comptometer™ can save your 
time and money? Telephone the 
““Comptometer” office in your 
locality, or write direct to Felt & 
Tarrant Mfg. Co., 1733 North 
Paulina Street, Chicago, Ilinois. 


y Model K 
Electric 
“Comptometer™ 
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UP-TO-THE-MINUTE 





Hierris & Ewing 


As examples of what's new on the tracks, Baltimore & Ohio sent 


to the annual meeting of the mechanical division of the Association of American Rail- 
roads held at Atlantic City these diverse beauties. At the left is the 3,936 hp. “George H. 
Emerson,” a 4-4-4-4 type, four cylinder, single-unit, single-expansion steam locomotive. 
The 3,600 hp. diesel-electric next to it recently made its 550-mile trip in 12 hours, 


New Designs at Railroad Show 


Startling developments 


in passenger 


and freight 


accommodations are revealed at first exhibition since 


30. 


LIKE proverbial open-mouthed specta- 
tors at three-ring circuses, visitors at the 
1937 “Railroad Show,” Atlantic City, 


June 16-23, were hard put to it to 


see all there was to sec and keep 
their minds in balance at the same 
time It being the first exhibit of 


railroad equipment and appliances since 
1930, manufacturers and 
suppliers took practically all the space 
there was takable in mammoth Con 
vention Hall, on the boardwalk, to 
show their newest and best at the 
three annual conventions of Railway 
Supply Manufacturers’ Association and 
the Mechanical Division and the Put 
chases and Stores Division of the As 
American Railroads 


some 300 


sociation otf 


Orders Are Heavy 


Rolling stock, including locomotives 
and other equipment too heavy for 
the floors of the hall constituted a 
colorful separate exhibit on the sid 
ings of Union Station Terminal. For 
the first time in history, the exhibit 
was open to the public on June 19 and 
20 when all holders of railroad round 
trip tickets were admitted free. Though 
railroad equipment purchases show 
signs of tapering somewhat during the 
third quarter, due partly to the fact 
that some manufacturers have had 
trouble with raw material deliveries 
and partly to the seasonal character 
of the business itself, both railroad of- 
ficials and suppliers look at the 80% 
drop in supply business from $1,428,- 
000,000 in 1929 to $270,000,000 in 
1933, and at the recovery to $760,000, 
000 in 1936, and prophesy a “billion 
dollar year” for the whole of 1937. 
As Railway Ave expresses it, “the re 





Billion-dollar year expected. 


cent decline in orders for equipment 
means only that the manufacturers have 
on their books all the orders they can 
fill before the annual peak of freight 
business is reached next fall. 

Happy days are here again’ for the 
railway manufacturing industry.” 

As might be expected in the first 
railroad show in seven years, advances 
in design are many, some of them al- 
most startling. Taking first the item 
which comes closest to the passenger, 
the seat, one finds that the employment 
of sponge rubber for upholstery stuff- 
ing has worked a revolution What 
is more, the designers have brought 
research and intelligence to bear on the 
dimensions of the seat 
frame, with the result that they 
actually fit and support the anterior por- 
tions of the human anatomy in com- 
fort In like manner does 
rubber add comfort to sleeping car 
mattresses. 

Air conditioning? Of course. No 
self-respecting railway coach or sleep- 
ing car would think of appearing with- 
out it. Though some research may be 
necessary to “comfort 
zones’ most acceptable to most peo- 
ple, conditioning 1s here to stay. Car- 
lighting? Vastly improved, a new 
combination luggage rack and lighting 
fixture having been worked out for 
coaches, and new lighting fixtures which 
really permit the rider to read having 
been ele for sleepers. Newest 
sleeper is the one containing “room- 
ettes,” small completely enclosed priv- 
ate rooms within the space of a sec- 
tion, containing one bed, 6 ft. 5 in. 
in length, which disappears into the 
wall during the day and exposes a 


contour and 


sponge 


establish the 











Jur 


sofa seat with folding li: 
arm-rests. Car interiors 
print of knowing designers 
experts; gone is the “acco 
car” look in the newest of 
ard fare coaches, and their 
facilities measure up to thos 
fare trains of seven years | 
coaches of the Western 

a revelation to Easterners 
on staying East. 


Better Riding Freights 


Advances in automotive ridi: 
ities seem shortly to be out 
those of railway cars. Quiet 
combinations of unperiodi 
rubber cushions, snubbers, ar 
gent truck design are working 
Most remarkable thing is tl 
combinations are being carri 
into freight car design with tl 
that shipments will arrive in b 
der and maintenance costs will 

Taken all in all, advances in 
design, with all they mean to 
and safety, have been creeping 
quietly on us during the past 
years, that few realize that t 
of many lightweight diese! 
trains came into being durir 
period. Few appreciate what 
ability of lighter and strong 
steels and stainless steel and 
are doing for railroading. As 
road authority said, “American : 
might have saved about $154 
in 1937 operating costs if it | 
possible to reduce overnight tl 
of all rolling stock by 25% 
appreciate that it is today poss 
purchase lightweight alloy fre 


as yesterday 


for the same price 
tlers.”" Few are aware that as 
electric technique has advance 
power has come right along 
until both types of power sho 
omies in operation and maint 
undreamed of in the past. A 
one could have dreamed of tl 
vances in shop and maintenanc« 
equipment. 


More Special Jobs 


Where just a few years ago the 
ser had the choice of open flat 
od cars for his shipping, 
sprinkling of gondolas and | 
bottoms to choose from, he no 
available a list of specialized 
longer than an arm. Newest 
specialties is the covered hoppe: 
tom car for the bulk shipment of 
chemicals like salt and calcium 
ide and carbon black. Newest s 
power is a 3,936 hp. locomoti. 
the 4-4-4-4 type with four cylin 
one for every two drive wi 
Newest diesel-electric is a 3,600 hp 
behemoth which just completed a 
mile trip over two ridges of the A 
ghenies in 12 hours with no att 
at a speed record. 
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page the hot box era of railroading... 
when Friction at work in journal boxes 
brought train after train to a halt and turned 
time tables into mere scraps of paper? 


Those days have gone forever on the railroads 


that are equipped with SoS Journal Bearings. 
SS0SF actually made Friction get off and weal! 


SSF tackled the problem of steam railway 
journal friction in its world famous laboratories 
At that time no bearing in all 
the world had ever been able to solve it. 


twenty years ago. 


So SSF created a new type of bearing, the 
spherical Roller Bearing, sturdy enough to take 
shocks that make hillsides tremble, designed to 
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..NO LONGER RIDES 
THE RAILROADS 
THAT USE SKF 
JOURNAL BEARINGS 


ON 


stand up for years without offering troubte, with- 





out de manding adjustment, without even showing 
signs of apprec iable wear. 


Today,there are 30S spherical Journal Bearings 
still in operation after 1,500,000 miles of service. 
And more of them are in use on the railroads of 
the world than all other makes of anti-friction 


bearings combined. INDUSTRIES, INC., 
Front St. Phila., Pa. 


=SKF 


BALL AND ROLLER BEARINGS 
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& Erie Ave., 














new employees hired in past year and a half. 
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Cut Tire Output to Save Prices 


Leading Akron manufacturers lay off practically all 


Their 


prices this year have been unusually firm. 


WHEN the tire 
pric 
he kind of 


industry isn't bedeviled 
that's And 
news Akron has been mak 
months This 

" 


looked as though a 


with wars, news its 


ing ior six or seven 
week 


( hange 


however, it 


might be necessary in the head 


lines, as unsettled price conditions in 


the commodity markets particularly 


the softening of crude rubber prices 
finally caught up with the tire industry, 


which had accumulated heavy inven 
tories 
Ihe situation led this week to the 


furloughing of practically all new em 
ployees hired during the past year and a 
half in major Akron rubber plants. Al 
though some reductions in price may be 
inevitable, Akron is doing its best to 
mitigate that evil by slackening down 
the production tempo, thus sidestepping 
the threat of overproduction and over 
stocking. 


Important Stabilizers 
I or 


osts to 


makers are determined at all 
the price 
firmer so 


tire 
protect structure, 


has been far this year 
any 

happy 
brought about not only by the steady re 


overy of crude rubber prices under the 


W hich 


han at time in the past decade. 


i his circumstance has been 


international production control agree 
ment, but most importantly by the earn 
est efforts of the manufacturers to stabi- 
lize competition in the retail market. 
they have done this by eliminating all 


all 


quantity discounts in excess of 107, 
unearned advertising allowances, and all 


= 










AIR-CONDITIONING 
officials, headed by E. 
right), celebrated recently 


MILESTONE—B. 


when their 





F. 

B. Freeman, president 
7,000th railway 
ditioning unit came off the assembly line at the Hyde Park, 


the many special commissions, bonuses, 
and extras which were available to fav 
ored customers up until a year ago and 
rampant 


price-cutting and widespread discontent 


which were a chief cause of 
among the independent tire dealers dur 
ing the depression 

None of Akron’s Big Three may be 
particularly happy about the Robinson 
Patman law, but it is grudgingly ad 
mitted that the act has helped in clean- 
ing up a bad competitive situation and 

However, 
Commission 


rice 
the Federal 
court sanction for 
that the act 
quantity discounts, 


relieving pressure 


should T rade 
obtain 
conviction outlaws 
10% the 
turers might not be so tolerantly dis 
posed toward the law as they now are 
For such a ruling would restrict further 


its appare nt 
| even 
manutac 


the competitive advantages of big cus 
tomers, already squeezed bout 


about as tightly 
as they can be without 


a diminution of 
their big volume orders which are so 
essential to efficient tire plant operation 
By and large, the tire makers prefer 
to police the price situation throughout 
the retail means of their 
rapidly growing owned or controlled 
retail chains—an effective club in keep 
ing oil and mail order chains in line 
rather than see competition regulated by 


trade by 


any governmental price control, direct 
or indirect. However, independent tire 
dealers, still not satisfied with the spe- 
cial dispensations they have won in the 
past few years, are bringing strong pres 
to bear for the issuance of mini 


sure 


mum price contracts 
turers are reported read) 
under the New York and Calif 


trade laws and sign the agree: 


( 


ly t 


would give legal ettect to 


law that no dealer shall 
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List a 


manutact 


iret 
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YOLIC 
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effect throughout the entire c 


De spite 


Goodyear, which was forced 
its contract to supply Sears 


tire require ments at 


the passage 
law 
such a 


neither 
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a year apo 
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unjust 


these 


yt 


nor 


stabilizat on 


cost 
the Robi 
lings to tl 


Ri 


plus 


nson-t 


iC { 


vate brand ontr 


it was not profitable 
And although the trade fig 
appealing 


Goodyear is 
Trade 


order in the circuit courts {| 


avoid the threat 
collect triple damages unc 
trust laws, it is realized that th 


Commission's 


of a private a 


(Ce 


} rinci} 


unethical. ¢ 


the | 


isc-ani 


ler the 


facturer is also genuinely inter¢ 


obtaining a complete vindication 


policies 
been filed 
will be 


particular exception to the 


sistence that 


in the 


discounts 


In the briefs that have al 
and 


argue nt 


tor 


heard next fall, Goodyea 
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ume customer shall not be based or 


ings effected 


contract alone but 
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ts 
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Goodrich Is Sympathetic 


It is assumed 
nanutacturers 


which was si! 


nilarly 


its contract to supply half of the 


that 


most 


particularly 


forced 


or the 
4,00 
to surre 


} 


tires distributed by Standard Oil of 


Jersey—are sympathetic to the G 
year point of view, but the 
pendent retailers maintain that s 








Mass., plant. 
duced the railway air-conditioning apparatus, the company 
models have come to be a part of the regular equipment of 


Sturtevant Co. 
(second from 
air-con- 


American and 





Canadian 


railroads. 
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NEW FRIGIDAIRE WATER COOL 


WITH THE METER-MISER 


15c A DAY BUYS IT...AS LITTLE AS 


@ Why put up any longer with old-way nuisance 

and expense? Now—at the lowest price in history 

—you can enjoy this new FRIGIDAIRE WATER 
COOLER, suitable for both office and home. 

No more too-tepid or too-cold-to-drink water. 

This cooler places at your disposal an abundant 

most tempting, refreshing, 

A cooling, sparkling sup- 


aa i? 
PROTEC 0 


Every Frigidaire water 
cooler with the Meter- 
Miser carries @ 5-year 
Protection Plan against 
expense on the 
mechanica!l unit. 


flow — always at the 
healthful temperature. 
ply available at the touch of a finger, day or night. 
And the cost is actually less than for old-style 
methods! 15c a day buys this cooler... as little 
as 2c a day runs it! Because its cooling unit 
is the famous METER-MISER, exclusive with 
Frigidaire. The simplest refrigerating mech- 
it cuts 


service 


anism ever built, 
current cost to the bone! 
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Fr 
| FOR THE HOME 


2c A DAY RUNS IT! 


Quiet, unseen, trouble-free. Comes to you with 
a 5-Year Protection Plan against service 
expense, 

In addition, you enjoy dozens of other advan- 
tages never before available at such a low price: 
Easy cleaning, fast cooling, Cold Control temper- 
ature regulator, “Freon-114,” the safe refrigerant, 
and many other exclusive Frigidaire features. 

This cooler is available for either Bottled Water 
or City Pressure Connection. Choice of Bronze 
or White Duco finish. See it at your nearest 
dealer,or write Department 62-626, Frigidaire Divi 

sion, General Motors Sales Corporation, 
Dayton, Ohio, for Free Booklet describing 
full line of Frigidaire 
water cooling equipment. 


HEALTH GREATER EFFICIENCY 
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policy on discounts available to large 
customers would be tantamount to ask- 
ing small dealers to pay their way to 
their own funeral. 


U. 8. Rubber Plan Watched 


Meanwhile, both Goodyear and Good- 
rich are closely watching the moves of 
the United States Rubber Co., which late 
last year (BW —Decs'36,p14)_ estab- 
lished a new sales setup that enables it 
to hang on to its business with the big 
retail chains (it now supplies private 
brands to Montgomery Ward, Atlas 
Supply Co., and Western Auto Supply) 
without apparently involving it in any 
difhculties with the Robinson-Patman 
law. U.S. Rubber set up a dealers’ 
mutual association to which all inde- 
pendents belong and to which the com- 
pany supplies casings on the same cost- 
plus basis as that on which it sells its 
private brand customers. 

The establishment of this intermedi- 
ate sales agency protects the company 
against the charge of discrimination, 
though it does not suffice to eliminate 
the differential at retail between prices 
quoted by independents and those pre- 
vailing on private brands; for the cost 
of distributing the tires after purchase 
is greater for the dealers’ mutual asso- 
ciation than it is for the big mass 
buyers. 

This retail differential is not generally 
as big a thorn in the flesh as it once 
was, for costs on the private brand 
casings have generally risen (Sears, for 
example, is reported to pay more for 
its requirements now obtained through 
five of the smaller manufacturers headed 
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BIRTHPLACE OF JOHN 
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DEERE’S STEEL PLOW—And of an entire industrial 


organization. Citizens of Grand Detour, Ill, lately celebrated the centennial of the 
steel plow built by John Deere in a small one-anvil shop during frontier days. |; 
is related that, after the community refused to let a railway pass through it, the plow 


plant was moved to a nearby rail connection and now Grand Detour looks like this, 


by Fisk, than it did when it obtained 
them all from Goodyear) ; and the pro- 
portion of the total replacement market 
monopolized by the chains and mail 
order houses is not as great as it was 
in 1929 before the tire manufacturers 
entered the retail field in an attempt to 
control prices through owned or con- 
trolled outlets. 


Breach on TVA Board Widened 


Blandford, new general manager, picked by Lilienthal 
and Harcourt Morgan, weakening the authority of 
Chairman Arthur E. Morgan, who may resign. 


SEMI-OFFICIAL assertions have been 
made in Washington that the advance- 
ment of John B. Blandford from act- 
ing general manager to general man- 
ager of the Tennessee Valley Author- 
ity is certain to end division between 
Authority board members. But these 
assertions are themselves certain to 
widen the gap between Chairman 
Arthur E. Morgan and the two other 
members, David Lilienthal and Har- 
court Morgan. 

Blandford is reported to have been 
elevated to the new job by the usual 
two-to-one vote in the board. Chairman 
Morgan is said to have opposed him be- 
cause the board delegated all adminis- 
trative authority to Blandford, with 
the latter under the domination of Lili- 
enthal and Agriculturist Morgan. 

Blandford achieved a reputation as 
an administrator and organizer when 





he was director of public safety in 
Cincinnati. Coming to TVA from that 
job, with Chairman Morgan's approval, 
he brought to his first work as coordi- 
nator of the Authority some of the 
police station point-of-view. 

During Blandford’s first two years 
on the job, the three TVA directors 
had divided the functions of the Au- 
thority into three independent depart- 
ments, with one director acting as man- 
ager of each. This gave all three di- 
rectors inadequate time for considera- 
tion of general policies. The general 
managetship was proposed by Chair- 
man Morgan, according to reliable re- 
ports, in order to center in one man 
outside the board the functioning of 
all TVA activities. 

Having done a good piece of work 
as coordinator, Blandford is said to 
have been proposed by Lilienthal as 





the man for the general manag: 
Chairman Morgan is reported to 
wanted a man of another type, 
wide experience in major gover 
tal operations. 

Lilienthal in his no-quarter 
with Chairman Morgan over funda 
tal TVA power policies evidently 
in the idea a chance to give the 
eral manager plenty of authority 
then to control the general ma: 
through his two-to-one vote 
the chairman in the TVA board. 

When Blandford went in about 
year ago as acting general mar 
he got very little real authority. | 
board still passed on all impor 
functioning yee His scope ot 
tion has gradually been widened 
promotion apparently carries wit 
much authority. Lilienthal is hel 
have full backing of the White H 
in reshaping the TVA staff, and 
dently the TVA policies, thro 
Blandford. 

Chairman Morgan’s position is 
greatly weakened by a move that 
heralded as bringing TVA board 
mony. Strong key men that he was 
to bring into the organization du: 
the depression have apparently seen 
handwriting on the wall, since a n 
ber of them have lately shifted 
better private jobs. Loyalty is said 
hold others. Blandford, with pron 
ing from Lilienthal, is now in a 
sition to handle the TVA staff to s 
the latter’s power policies. 

Unquestionably the White Hous« 
least knows this set-up. Chairman M 
gan is understood to be treated wi 
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great respect and cordiality there, but 
his departure from the TVA would 
btless be gratefully received in that 
yarter. Sooner or later Morgan may 
forced out of TVA by what he 
yuld consider the weakening of his 
strong engineering and construction 
staff through pressure on his key men 
by Blandford. 
Up to now the outstanding accom- 
plishment of the TVA has been the 
well-engineered great TVA dams that 
have been built speedily under Chair- 
man Morgan’s personal direction at 
remarkably low Morgan had 
a reputation as one of the country’s 


cost. 
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leading engineers before TVA was con 
ceived. This has been enhanced by his 
TVA accomplishments, his broad con- 
ception of the possibilities of regional 
planning having won him special recog 
nition. He may not wish to trust this 
reputation to a staff over which he 
might have little control. 

Morgan has never shown any signs 
of running away from a fight. But the 
White House appears to have given his 
opponents all the weapons and left him 
barehanded, while still assuring him the 
President is his friend. This move may 
end the division in the TVA board by 
forcing Chairman Morgan out. 


Oil Troubles Wane 


With the Connally law extended two years, and sum- 
mer demand hitting its stride, the petroleum industry 
takes time out from its worries. 


CONGRESS extended the Connally hot 
oil law just in time to beat the expira- 
tion date of June 16. Independent gaso- 
line jobbers, who had opposed the 
measure, claiming that it favored the 
major companies, were mollified by the 
two-year limit on the new act. This 
makes for circumspect administration 
f the provisions, as it gives the inde- 
pendents another crack at the proposals 

1939. 

The industry breathes easier now. 
The Connally act empowers the federal 
government to keep from _ interstate 
commerce oil produced in excess of 
state allowables. Its application to the 
East Texas field was a major factor in 
rescuing crude from its slump price of 
10¢ a bbl. and helped raise it in that 
area to the present $1.35 (BIW—May 
9'37,p16). Texas and other producing 
states have displayed commendable self- 
control in recent months 


Texas Was Right 

Early this year Texas caused con- 
sternation by disagreeing with the U.S. 
Bureau of Mines’ estimate on needs and 
exceeding the recommended figure on 
production. Actual demand proved 
Texas right and the bureau wrong. For 
June, the six states producing 92% 
of total crude are holding almost ex- 
actly to Bureau of Mines estimates. 

This intelligent curb on output with 
the upsurge in gasoline demand tow ard 
the summer peak has enabled the indus- 
try to make some price rises. The late- 
May increase (8¢) in East Texas was 
followed this month by a boost (15¢ 
in Pennsylvania crude. Strong demand 
ntinues at the higher levels and other 
helds are hoping for increases. Fuel 
oil inventories are lower than last year. 
Recent weeks have seen price advances 
in both fuel oil and kerosene. 

A whooping start for the summer 


consuming season, confidence in spend- 
ing, and a great increase in the number 
of cars circulating combine to allay 
fears of the present heavy stocks. The 
American Petroleum Institute estimates 
that 1936 saw a rise of 2,000,000 
vehicles over the previous year. It put 
the year-end total of United States auto- 
mobiles at 28,221,000, and estimates 
that 30,000,000 cars will be calling for 
gas by the end of December. The im- 
pact of such numbers on gasoline sta- 
tistics is vividly illustrated by recent 
figures 
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For the week ending June 12 there 
was an increase of 54,000 bbl. in the 
average daily crude run to refineries 
yet total stocks 
498,000 bbl. The total stood at 
000 bbl. Such a trend tends to 
apprehension over the fact 
7,600,000 bbl 


gasoline decreased 
’3,500.,- 
remove 
that the 
figure 1s ahead of the 
same date last year. The same 
ing applies to crude stocks which in 
creased 2,500,000 bbl. (to 305,745,000 
bbl.) during May but were still below 
the 1936 total. If, as the 
hope, no crude goes into storage in 
June it mark the end of fo 

months of overproduction during which 
20,000,000 bbl. were added to 
hanging stocks 


reason 


Statisticians 
will 


over 


Now Going Deeper 

The general hearty condition of the 
industry is reflected in the intensified 
search for new fields. Since petroleum 
represents an irreplaceable resource, ex 
ploration must, if possible, find new 
reserves as old ones are depleted. A 
dramatic phase of the present campaign 
is super- (or sub-) deep drilling 
Humble Oil set a world record recently 
with a Louisiana well which produced 
at over 11,000, ft. 

Drilling has been running at a high 
level, topping even the 1929 figures 
Last month completed wells averaged 
80.8 daily; this is the highest rate for 
any month since November, 1926. For 
the first five months of 1937 comple 
tions numbered 10,981 which is 
21° above the same period of 1936 

During 1936 a total of 25,470 wells 


wells 


Businces Week 


TELEVISING AGREEMENT FOR RADIO EXHIBITION AT FAIR—While television 
cameras clicked, a contract for the demonstration of all branches of radio science 
and art, including television, in a “temple of magic” at the New York World's Fair 


of 1939 was signed recently in the television studios of the N.B.C. 


Left to right, Betty 


Goodwin, N.B.C.’s television announcer; Lenox R. Lohr, president of N.B.C.; David 
Sarnoff, president of Radio Corp. of America; and Grover Whalen, president of the fair. 
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THROUGH WARS, FIRES, 
PLAGUES AND PANICS 


The Story of a Bank That Grew and This Month 


Celebrates its 125th Anniversary 


Why are banks? What makes them endure? What service does a big 
bank perform for its community and the nation at large? How has 
The National ¢ ‘ity Bank contributed to the development of New York, 
and of the United States, in its life of 125 years? 

This month, as we mark our 125th Anniversary, we should like to 
answer these questions simply and factually. 

Since this is an era of speed, of quick impressions, of pictures, we 


shall tell pictorially how our bank grew and how it works, 


MERCHANTS’ EXCHANGE BURNS! In 1855 a disastrous 


a third 






of the city, 
Mer- 


on this same 


18,000,000 fire destroved almost 


burned 698 buildings, among them the marble 
chants’ Exchange in Wall Street. It was 
site, 55 Wall Street, that 
was built, since 1908 the Head Office of The National 


City Bank of New York 





a newer and finer structure 
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THE CITY BANK'S FIRST DAY. 
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CROTON WATER SYSTEM BUILT! Celebrations 

nae Hall Park, October 14, 1842! Following the Gre 
the City Bank was a leader in providing funds t 

Aqueduct and the 


where 42d Street now crosses Fifth Avenue. New 
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cast off its village status and began to be a1 
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SAMUEL OSGOOD had been George 
Washington’s first Postmaster Gen- 
eral In 1812 he became the City 
Bank's first President. Two days after 
the bank was founded, the young re- 
public declared war on Great Britain. 
The City Bank received subs« riptions 
and subscribed on its own account 


$500,000 of the first War Loan. 
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HEAD OFFICE AND BRANCHES TODAY 
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‘| n the Head Office at 55 Wall Street, The 
onal City Bank of New York now covers 
uter New York with 72 branches ... and 

'd rs around the world with 71 branches and 

ates in 23 foreign countries. 

wlay its resources have grown from $800,000 

most two billions; it has more than 1,000,000 


omers, more than 85,000 stockholders. Every 
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ows: 


at least 1200 new people borrow money from — — > _— — 
tonal City’s Personal Credit Department, 
borrowing sums of less than $300). National 


yis the bank of many of the country’s largest 


messes; but, equally important, it is the bank 


hundreds of thousands of small businesses, 
ilies and individuals of modest means. 
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Flip of Thumb 


Feeds Lead! 
HELPFUL TO 
m SALES CURVES 
{ 
; Nh Brown & Bigelow 
a , promotion plans 
Automatic built around Redi- 
Pushbeck ‘ . 
Guaetaat points consistently pro- 
p Co ~ duce measurable results, 
e Ask us to outline a plan 
suitable for your business. 
a 6 
-3,48 Sy ° a 
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YOU CAN...WITH 
Western Esecfric 
HEARING AID 


OU’LL find the Western Electric 
Audiphone — designed by sound- 
transmission experts at Bell Telephone 
Laboratories—a real hearing aid. You 
ean have air or bone conduction— 
whichever enables you to hear most 
clearly. A dealer, trained in the use of 
an Audiometer, will test your hearing 
and fit you properly. 
Ce ce a DD DD DDD DD nD aD 
GRAYBAR ELECTRIC CO., Graybar Bldg., New York. 


Please send details on Western Electric Audiphone and 








name of nearest dealer. B-30 
FREMED consessuneumanncinesnnenenaenneN -_ 
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were drilled in the United: States. Of 
these 18,199 produced oil, 2,079 pro- 
duced gas, 5,192 were dry. At the 
end of the year the total of producing 
wells was 340,990. New wells con- 
tributed an as yet unprecedented per- 
centage of the excess crude production 
this year. 


| Rising “Gas” Demand 


Warm weather demand for gasoline 
started off with 43,409,000 bbl. in 
April, an increase of 12% over the same 
month of 1936. Later figures are not 
available. The Bureau of Mines guesses 
17,650,000 bbl. for May and 48,500,- 
000 for June. 

It is an old saying in the petroleum 
business that the integrated majors make 
their money on crude production, trans- 
portation, and refining. Retailing is a 
service function that carries little profit. 
The majors have been rapidly shedding 
their filling stations to escape chain 
store taxes and to eliminate the guar- 
anteed 4% differential between the re- 
tailers’ buying and selling prices. 

The Census Bureau estimates the 
number of filling stations devoted prin- 
cipally to gasoline at 196,649 in 1935. 
(This is an increase of 62° over 1929.) 
To the figure must be added the interim 
expansion and an estimated 200,000 
outlets where sales of gasoline and oil 
are adjuncts of other activities. Dollar 
volume per station has declined and 
probably net profits also have fallen 
proportionately. 

Proof of the present sound market is 
the scarcity of price wars despite the 
scramble for gallonage. Demand has 
held off murderous outbreaks. Profits 
are coming back. In the face of a 10% 
rise in crude east of the Rockies last 
January, refining activities make a favor- 
able showing. Average gasoline prices 
at refining centers are 5.44¢ per gal. 
which compares with 5.34¢ last De- 
cember. During the same period gaso- 
line prices at representative filling sta- 
tions increased from 13.96¢ to 14.71¢. 
Lubricants are firm too. 

Reports of 18 large petroleum com- 
panies show ed net earnings for the first 
quarter of 1937 as 75% ahead of the 
same period of 1936. Excluding two 
which enjoyed unusual increases because 
of special conditions, the gains still 
stood at 52%. 
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M.I.T.’s Research Corp. 


Pure research, many a laboratory genius 


has said, should never sully itself with 
commercialism. But times change—and 
the Massachusetts Institute of Technol- 
ogy has decided to patent the utilitarian 
discoveries and inventions of _ its 
students and faculty. The individual 
can deal directly with industry if he 
likes, but the school stands ready to 
enter a joint promotion through a non- 
profit Research Corp. Thus real bene- 





Blank ¢ 
NEW TITLE, OLD JOB—Jame; 4 


McGraw, Jr., becomes president 
McGraw-Hill Publishing Co., carri: 
job of editorial leadership in busi 
publishing field. 


fits devised for industry will bring 
benefit also to the man or men 
figure them out. 


Business Publisher 
James H. McGraw, Jr.. is 


elected to the presidency of the 
McGraw-Hill Publishing Co. 


EFFECTIVE June 21, James H 
Graw, Jr., was elected president 
McGraw-Hill Publishing Co. to 
ceed Malcolm Muir, resigned. 
McGraw, Jr., continues as chairma: 
the board and assumes the addit 
responsibilities of the office of presi 

Following his graduation 
Princeton University in 1915, 
McGraw entered the service of the « 
pany and for twenty-one years 
served actively in various posts 
nected with its publishing activit 
After eight years of service with 
vidual. papers and groups of pa; 
among which is Business Week, he 
tered the general management of 
company as treasurer in 1923, and b 
came executive vice-president in 1 
In 1935 he was elected chairman 
the board to succeed James H. McGr 
founder of the company. 

In 1932 and 1933, Mr. McGraw 
served as president of the Associated 
Business Papers and, in addition to 
work in his own company, he has « 
tributed generously of his time 
eifort to the advancement of busin 
paper publishing. Thoroughly groun 
in the editorial tradition, he has app! 
himself aggressively to keeping 
business paper abreast of what is best in 
modern publishing practice from 
viewpoint of readers and advertisers 
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New Products— New processes, new designs; 


new applications of old materials and ideas. 








WHEN colorless oil spreads out thin on 
calm or troubled waters and light shines 
upon it, colors appear which defy de 
scription. Scientists call them ‘‘inter- 
ference colors.”” Likewise when metal 
articles are electroplated by the ‘‘Elec- 
trocolor” process, developed by Kansas 
City Testing Laboratory and sublicensed 
solely through United Chromium, Inc., 
$1 E. 42nd St., New York, a variety 
of colors is produced from a single 
copper anode in a single inexpensive 
electrolyte whose range is almost that 
of the spectrum. Unlike the colors pro- 
duced by oil on water, however, one 
can produce and reproduce an exact 
shade of green or mauve or yellow or 
blue day after day. Each color on a 
particular base metal is a function of 
the length of time of the plating opera- 
tion. One beautiful industrial applica- 
tion is that of applying different colors 
to dissimilar parts, of similar appear- 
ance, and doing it all in one plating 
solution. 


stationers stock so many items 
that it is easy to overlook particularly 
practical ones, the “Ever Ready Kit of 
Executive Action Labels,” for example. 
Ever Ready Label Corp., 141 E. 25th 
St. New York, winds five different 
gummed labels on rolls and houses them 
in one box with convenient tear-off strip. 
Label subjects are: “Rush,” “Approved,” 
Follow up,” ‘File in,” “Refer to,” all 
with space for initials or date. Another 
kit is designed for the mailing and 
shipping room, the labels being: 
Sealed 3rd or 4th class mail,” “Special 
Delivery,” “Air Mail,” ‘First Class 
Mail,” “Registered Mail.” 


GoopD 


WHOEVER has struggled with drill, tap, 
and screw driver to attach a rear vision 
mirror to his car will appreciate the 











Bus 
ngenuity of a new attachment appcai 
ng on “Spot-Master,’” newest mirror 
n the ‘Vision-Control” line of Ander- 
son Co., Gary, Ind. The attacher needs 
neither drill nor tap. An angled flange 
grips door edge, door jamb, or window 
edge in cooperation with two clamp- 
screws which are driven home by means 
f a two-prong key. 


To those who like to cruise the ether 
for foreign radio programs, the “Time 


Reeks, 5653 N 


will be a useful 


Converter” of W. H 
Talman Ave., Chicago, 
accessory. This 
converts time and date of any 
to local time the world over, is not with 
out its practical applications to business 
uses. 


sliding scale, which 


country 


ALONG about the turn of the year, the 
Ross Memo Pencil appeared with a roll 
of most convenient memo paper secreted 


ee 
in its inwards. To get at the paper one 
turned the pencil’s cap and out it came 
A new edition, which Ross Mfg. Co., 
11 W. 42nd St.. New York, will have 
ready for the retail and “remembrance 
novelty” market on or before Sept. 1, 
will be considerably simplified. A flick 
of thumb or finger in the oval opening 
at the side of the pencil will produce 
the memo paper. 


For about three years experimental work 
has been going forward on a little 
“Dynamet” unit which connects into the 
fuel line and seems to improve the anti- 
knock quality of gasoline and even to 
improve the power output of diesel and 
fuel oil. The technical explanation is 
somewhat obscure, the inner workings 
being apparently based on an “ionk 
field” through which the fuel passes on 
its way to carburetor or injector 
Dynamet, Inc., 4102 Melrose Ave., Los 
Angeles, is marketing the unit under a 
30-day money back guarantee,” if it 
fails to perform as specified, when in- 
stalled in the engine. 


One of those simple little things which 
make many a man want to kick him- 
self for not having thought of it is 
color-backed glass tubing now being 
produced by Col-R-Bak Neon Products 
Co., 16 N. May St. Chicago. The 
back half of the tubing being red or 
blue or opaque white, any neon sign 
made of it is far more legible during 
daylight hours. When lighted at night 
rect are no “haloes” appearing between 
etters 
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HE office cooler is common ground 
But AJAX, with its health prote 

tion and exclusive features, is an un- 
common drinking cup service. It is 
strictly personal—always 

Everyone in the office 
secretary, errand boy appreciates the 
convenience and distinct advantages of 
AJAX. They are made of fine, pure paper, 
leak-proof and free of waxy flavor. Each 
cup is delivered from the dust-proof Dis 
penser bottom first, used by only one 
person, and promptly discarded. In load 
ing the Dispenser, or in using the cups 
no hand ever need touch the rims 

This same personal service is a healt! 
protection and time-saver in the fa 
tory, too. Unbreakable steel or Bakelite 
Dispensers, though holding 300 cups 
take up little space—can be conveniently 
placed to save steps. There is a choice 
of colors, in Wall or Cooler types 


executive 


On your letterhead, request 
Free Cup Samples, in this at- 
tractive cigarette humidor; also | 
name of nearest supplier. 


LOGAN DRINKING CUP CO., Div. 
United States Envelope Company 
68-B Prescott St., Worcester, Mass 


270 Broadway, Ney York, N. ¥ 

221 No. LaSalle St.. Chicago, Ill 
Pactric Coast Envetore Comrany, Drv. 

416 Second St., San Francisco, Cal. 
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Morris Plan’s New Check System 


New York bank will combine no-minimum-balance 
idea and metered accounts. 
banks that do commercial business want U.S. charters. 


BANKs for years have been nudging into 
the personal loan companies’ business ; 
now the lenders are returning tit for tat 
by embarking on commercial banking 
Morris Plan banks all over the country 
have been doing just that for some time 
(BW’—Nov21'36,p40) and the Morris 
Plan Industrial Bank of New York will 
be the latest when it announces, on 
July 1, the opening of a checking de 
partment. 


Have a Bill Ready 


New York's Morris Plan takes the 
step under a new law passed at the last 
session of the legislature and just signed 
by the governor. But that isn’t the 
whole story. The Morris Plan banks 
which already are in the commercial 
banking business don’t see any reason 
why they shouldn’t be allowed to take 
out national charters, to join the Fed- 
eral Reserve system. Probably not at this 
session of Congress but pretty certainly 
at the next, there will be a bill brought 
up to make nationalization permissive 
for such institutions. 







And those Morris Plan 


The details of the way Morris Plan of 
New York is going after checking ac- 
counts provide a new chapter in the 
already interesting story of banking for 
the little fellow. It is adopting, on the 
one hand, the no-minimum-balance and 
so-much-a-check idea; in addition, it is 
to use the so-called metered account for 
larger depositors. 

The Morris Plan people have ex- 
amined all the plans there are around 
and have adapted the ideas which best 
seem to fit their particular problems. 
They reason that they do something like 
$2,500,000 a month business in the 
small loan department. Each borrower 
is a prospective depositor. Why 
shouldn’t they remind him, when he 
gets his loan, that he can put it on de- 
posit with them and check against it to 
pay the bills which he has to meet? 

Moreover, if the borrower wants $300 
to consolidate old debts, why shouldn't 
he be asked to consider borrowing $500 
sO as to set up a permanent checking 
account? The charge, he will be told, is 
$1.50 for a book of 20 checks, and 
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PRODUCERS * MANUFACTURERS * DISTRIBUTORS 
OPERATORS 


KOPPERS DIVISIONS, SUBSIDIARIES 
AND AFFILIATES 

Ary an Hammered Pist 

Bartlett Hayward Divi 


Boston Towboat Company 


New Enctand 

Tar and Che 

Western 

The White Tar Company of New Jersey, Inc 


The Wood Preserving Corporation 


DEPEND UPON KOPPERS NAPHTHALENE FOR PROTECTION FROM MOTHS— The principal 


material used to save clothes and other fabrics from destruction by.moths is naph- 


thalene. Naphthalene is a white crystalline product familiar to everyone as moth 


balls, moth flakes and moth chips. It is obtained during the carbonization of coal. 


The White Tar Company of New Jersey, Inc., a Koppers subsidiary, is one of the 


major producers of moth balls, flakes, chips, and other forms of naphthalene. 


THE WHITE TAR COMPANY OF NEW JERSEY, INC. 


Kearny, N. J. 


A KOPPERS SUBSIDIARY 

























Underwood & 1 

WAR SUPPLIES BUYER—Through 
Louis A. Johnson, named to the post of 
assistant secretary of war, the war de; 
ment will make its purchases from indu 
try. Col. Johnson, a past national com 
mander of the American Legion, succeed 
Harry H. Woodring, new secretary of war 


there’s no added assessment for de; 
items. 

If he grows up into a larger deposit 
so much the better. The idea is 
Morris Plan will watch its accou: 
When one comes up to an average 
ance where it looks as if it would 
profitable as a metered account, 
bank will convert it. The idea of 
metered account is that there shou 
be any service charge on a balance w 
makes money for the bank. 

Most of the metered account | 
are devised on the idea that the 
positor will be charged so much for « 
deposit item and for each check dr 
Then the loanable balance (the am 
of his deposit that the bank can k 
working to make money for itself) 
draw interest. The interest is an oft 
against the service charges; the o 
limit is that interest will be in no 
stance be paid in excess of the ser 
charges levied 


Has Graduated Setup 


Morris Plan isn't going to do it 


actly that way. It feels it is too hard to 


explain that method to depositors It 
starts with the minimum balance id 
and graduates the number of checks 
which can be written without a servic 
charge. It runs up like this: 

If the balance is under $100, the d 
positor is charged S5¢ each for all chec! 
written and for each deposit mad 
from $100 to $199, he is allowed fi 
free items and pays S¢ each for 
over five: $200 to $299, 10 free items 
$300 to $399, 15 free items; $400 t 
$499, 20 free items. If the accour 
runs over $500, it will be analyzed an 
the number of free items determined 






























When it gets up into four figures, there 
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\ E ARE at war. Secretly, our homes 

are being eaten from under our feet 
by termites. These diminutive contempo- 
raries of the dinosaur have survived 
through the ages by their intelligence 
and “engineering” genius. Theydestroy 
yearly, property valued at fifty million 
dollars. Their destruction is invisible to 
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SCENE FROM 


“HIDDEN ENEMIES” 


. 


a sound-on-film movie produced by De = 
Frenes & Co. for the FE. L. Beuce Co. : 7 
. 


at toh 


eee Movies reveal 


destructive war waged by prehistoric race 


entation of industrial talkies an impor- 
tant part of their sales and sales training 
work, 


untrained eyes, until some hidden timber 
fails. 


These astounding facts are dramatized 
in “Hidden Enemies,”’ the sound-on-film 
movie of the Terminix Division of E. L. 
Bruce Co. Homeowners, building and fac- 
tory owners, gathered in clubs, licensees’ 
offices, or at expositions, see and start 
to fight this unsuspected enemy. That 
other sales battle of all honest business 
men ...exposing quacks and chiselers 
...is also won by means of this movie. 


In no other way than by movies could 
this and many other sales stories be told 
with such action-impelling clarity and 
conviction. 


THEATER-QUALITY REPRODUCTION 
ESSENTIAL 


The problem of insuring theater sound 
clarity and picture brilliance is settled by 
standardizing on Bell & Howell Filmo- 
sound projectors. E. L. Bruce, Chrysler, 
Ford, General Motors, Dictaphone, Ken- 
wood Mills, Johns-Manville, and hun- 
dreds of others make Filmosound pres- 


BELL & HOWELL COMPANY 


CHICAGO « NEW YORK 


HOLLYWOOD -« LONDON 


Whatever the nature of your sales story 

. merchandising, quality, engineering 

. every point can be made interesting 
and impelling. Your most inexperienced 
salesman can make perfect presentations 
-.. never forgetting a point... with a 
sound movie and Filmosound. 


Start by Reading “SHOWMANSHIP, 
TODAY'S FORMULA FOR SELLING” 


This booklet for executives gives the com- 
plete story of modern industrial talkies 
... how they round out selling strategy, 
the manner in which a wide 

variety of organizations are 

using them, and how to go 

about making a sales-build- 

ing film. Act—by mailing 

the coupon. 


BELL & HOWELL COMPANY 
1816 Larchmont Avenue, Chicago, Illinois 


Please mail a copy of SHOWMANSHIP to: 
Name 
Title 


| Company 


For more than 30 years the world's lorgest manufacturer of precision 
equipment for motion picture studios of Hollywood and the world 








MALLORY Raises The 
Voices of Politicians, 
Pagilists and Preachers 


Thanks to public address systems, speakers 
may now be heard, as well as seen, even by 
the back row members of vast audiences. 
Politicians, pugilists and preachers all depend 
upon public address systems to effectively 
reach their publics—and manufacturers of 
public address systems place equal depen- 
dence upon many products made by Mallory 
and its Yaxley aeedetation Division. 
Volume controls, condensers, bias cells, jack 8, 
switches, plugs and other Mallory-Y axle 
precision radio products add to the Spent 
able performance of public address equip- 
ment. And... industry as a whole depends 
upon Mallory for the economical production 
and the effective performance of a highly 
diversified list of products. 


P. R. MALLORY & CO., Inc. 


INDIANAPOLIS INDIANA 
Cable Address —Peimailo 


MALLoRY 


PARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 
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Ema Life Leads in number of 
group policies in force! 


All Forms of 
Group Insurance 
Life « Accident 

Sickness ¢ Pension 


. 
Through our trained Group Representa- 
fives we are equipped to analyze your 
employee's social pr »hlems and vecom- 


mend the proper plan for your 
organization. 


42TNA LIFE INSURANCE COMPANY 


Founded in 1850 Hartford, Connecticut 


COAST-TO-COAST CLAIM SER VICE 
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won't be much restriction on how many 

checks can be written and deposits made. 
For the no-minimum-balance accounts, 

as is the case in most banks, statements 

_ will be rendered quarterly. No cashier's 
checks will be issued and no credit ref- 
erences provided. If the depositor 
wants a statement of his balance oftener 
than once every three months, a charge 
will be levied. 

| The metered accounts, however, get 
statements every month. They will be 
entitled to credit references and they 
can get cashier's checks and other serv- 
ices at the fees ordinarily imposed by 
commercial banks. 
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Curb-Counter Fight 


Dealers want to prevent Curb 
Exchange from raiding their 
issues. SEC hears pleas. 


OVER-THE-COUNTER dealers are organ- 
izing to repulse raids on their business. 
They served definite notice of this last 
week when the Securities and Exchange 
Commission heard the New York Curb 
| Exchange's plea to start unlisted trad- 
ing in 22 bond issues which, heretofore, 
have been bread-and-butter business to 
over-the-counter boys. 

The latter sent to Washington the 
largest delegation ever to fight their 
battles. Represented were the Invest- 
| ment Bankers Association, the New 
York Security Dealers Association, the 
New England Security Dealers Associa- 
tion, and the Maine Security Dealers 
Association. An observer—who kept 
strictly out of things—was Wallace 
Fulton of the Investment Bankers Con- 
ference. 

Numerically, the Curb wasn't so 
strongly represented. Its president, 
Fred Moffatt, was there. With him 
were William A. Lockwood, counsel, 
and George Dougherty, secretary of the 
exchange’s unlisted bond committee. 

With these two opposing camps ready 
with arguments and records, the SEC's 
Abner Goldstone obviously hoped some- 
| one could suggest a rule-of-thumb for 
determining when securities belong in 
over-the-counter markets and when they 
belong on exchanges. But nothing con- 
clusive was forthcoming. 

He asked witnesses how large an is- 
sue should be before it goes on an 
| exchange. The counter dealers told him 
it wasn’t as simple as that; nor would 
| they agree that wide distribution is the 
| answer. They feel that it is ‘‘season- 
ing,” as Frank Dunne, president of the 
New York Security Dealers, put it. 

The over-the-counter dealer finds 
securities which loox as if they have pos- 
sibilities and he tries to make a market 
| in them. He talks to brother dealers 
| about them, and drums up as much 

ublic interest as he can. Meanwhile, 
‘ fe picks up a quarter to a point or so 
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profit here and there. If some 

markets turn out to be active, it's 
—until some exchange conduct 
on his pets. 

What the dealers and the ¢ 
agree on is just when an issuc 
ficiently seasoned to make thes 
legitimate. Unless _ securities 
wide public following, the 
don’t think they should go on 
change where there isn’t anyone t 
them. Their old over-the 
friends lose interest in them. TI! 
tend that trading dries up wi 
sufficiently seasoned issues go . 
Curb, particularly in its unliste: 
sion. The Curb trader has ar 
trageur’s advantage over the 
dealers who still do a good bit 
buying and selling. 

The Curb, on the other hand, 
that the over-the-counter market 
a closely knit and well regulated 
The dealer’s conscience, admitted 
about the only measure of what 
he will exact for arranging a transa 
Where the dealers don’t maintain 
close regulation through regiona 
sociations, some shady characters 
into the business. 

The SEC, caught in a squabble w 
it can see logic on both sides, s 
has never been able to lay down b: 
rules on who serves the public 
In the present fight, half a dozen ‘ 
Service debenture issues were sir 
out for a test. The Curb is to pr 
data on three traded in its un 
division; J. K. Rice, Jr., & Co 
do the same for three in which it 
over-the-counter house, has for 
made the principal market. Appar 
the faction making the best showin; 
the trading record will have the | 
in the whole argument. 

Incidentally, the counter dealers | 
fore long will have a new set of fed 
ly applied rules. The SEC and th 
vestment Bankers Conference have | 
working on them for months and 
probably will be presented to reg 
associations for a final going 
within the next week or so. 

© 


Plans “Tunnel Highway 


‘ 


PENNSYLVANIA'S proposed = “tu: 
highway"—so called because it wi 
have nine tunnels—was one step n« 
completion this week. A four-man « 
mission appointed by Gov. Earle 

looking into ways and means of bu 
ing the road between Harrisburg 

Pittsburgh which would roughly fol 
the old uncompleted South Penn railr: 
right-of-way (BW —May29'37,p3 


The law passed recently by the legis 
ture authorized construction and ope: 
tion as a toll highway, but there seem 
to be a chance that the Works Progress 
Administration (which surveyed the 
route) might help pay for part of : 
Estimated cost is around $65,000,000 
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PREFABRICATED BY GRINNELL 


1 of your industry? from your shoulders by saying, ‘Give the plans 


yuid chemical —a gas, per- to Grinnell.’ Descriptive brochure on request 


haps? There's “new blood” in many manufac- Grinnell Company, Inc., Executive offices, 
turing processes to-day, demanding arteries of rovidence, R. I. Branch offices in principal cities 
i+ 
at 
a . e* e2e @ 
Through industry's rapid development, engi- 


neers have turned to Grinnell for piping made Grinnell Company, Inc. ¢ Grinnell Company 
to specifications, delivered on schedule, and _ of the Pacific * Grinnell Company of Canada, 
pretested to qualify for insurance Ltd. * General Fire Extinguisher Company * 

Constant readiness to meet thesedemandshas American Moistening Company * Columbia 
resulted in Grinnell’s plant sacilities and knowl- Malieable Castings Corporation * The Ontario 


edge keeping step with conditions. Stainless 
age keeping step aaa Malleable Iron Company, Ltd. 


teel, rubber-lined piping, complicated bends 


and structures present no insoluble problems to 
this company 
Next time your industry demands a new steam 


main or process line, shift the responsibility ...WHENEVER PIPING IS INVOLVED... 





* AUTOMATIC FIRE PROTECTION * PREFABRICATED PIPING * HUMIDIFICATION 
*x CAST AND AIR FURNACE MALLEABLE IRON FITTINGS * UNIT HEATING 
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Y-A-L-E .. . Just four letters of the alphabet. But place them together ployer — 
on an Electric Industrial Truck and they spell YALE—A trademark << oe 
recognized throughout industry as a guarantee that that truck will give Ae = 
top performance! further 
a" he 

And no wonder! For years Yale Electric Trucks have stood up under yey 


the test of time—have given efficient, economical service wherever 


they've been in use. Outstanding service that has put Yale Trucks where Three Co 













they are today—IN FRONT! The Cor 
one—t! 
Yale Trucks are preferred by the operators as well as the executive mies em 
because they're not only speedy—but SAFE! They ease his work—safe- st of w h 
guard his health. Help him produce more—in less time. With a Yale — os 

- = 
Electric Truck on the job, men work better—raising per capita produc- entation gi 
tion . . . lowering per capita cost! national | 
ntatives are . Worke , 
meee = Find out how much Yale Efficiency—Speed I ee 
—and Safety can save YOU. Call in our al and | 
representative—He'll tell you in dollars Commi 

and cents. n). 

On charg 


NLRB issu 
company N 
THE YALE & TOWNE MANUFACTURING COMPANY, ton agains! 
PHILADELPHIA DIVISION, PHILADELPHIA, PA. 
IN CANADA ST. CATHARINES, ONT 
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Anti-Labor Decisions | 


Federal court bans sitdowns: 


also limits Wagner Act. But 

effect is doubtful. 
CouRT restraints against labor, an 
jay matter during the first “trial | 


rarities since the Supreme Court's 
validation of that But 
week the courts began to break into 
the news again—with the Circuit Court 
of Appeals in Philadelphia twice hit- 
ting the top headlines. 

Just how “far reaching” the Phila- 
delphia court’s decisions are, and how 

may be applied in other cases of 
labor trouble, remains to be seen. The 
decision against a sitdown strike created 
because have 
But there was food 


measure. this 


no great furor, sitdowns 
been on the wane. 

for argument in the other decision, 
which restricted the power of the Na- 
tional Labor Relations Board to com- 
pel the New Jersey Ferry Co. to bar- 
gain collectively with employee repre- 
sentatives certified by the board 


Precedent on Rival Claim 


Business men in New York were 
wick to see a similarity in the ferry 
case and that of Consolidated Edison 
Co. Other disputes over employers’ 
rights might follow the precedent set 

Philadelphia. The point at issue 
After once settling a labor dispute 
making an agreement with em- 
loyees’ representatives, must the em- 

er continue to “bargain collectively” 

1 even to change the contract if dif- 
erent employee representatives arise 

ming miayority support ? 

In the ferry case, 12 engineers bar- 
gained with the employer. A union 
croup was designated by the labor 
ard as bargaining agents, but the 
mployer signed an agreement with 
ree engineers, covering the whole 
up, and the court _— the 
ntion that this ended the necessity 

further debate. Two judges con- 
tuted the majority; one held that the 
board was in the right. 


yas 
} 
; 


con- 


Three Contenders 


The 


one 


Consolidated Edison case is a 


the six affiliated utility com 


panies employ some 42,000 persons, | 


most of whom have been prospects for 
three union organizing groups. Small- 

is an independent employee repre- 
sentation group, big ones are the Inter- 
national Brotherhood of Electrical 
Workers (an American Federation of 
Labor affiliate) and the United Elec- 
trical and Radio Workers (member of 

Committee for Industrial Organiza- 


tion ) ’ 


da” of the Wagner Act, have been | 





| 
| 


On charges by the C.I.O. group, the 


NLRB issued a complaint against the 
company May 13, alleging discrimina- 
tion against the petitioning union and 
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“—found a nearby dealer and called him.” 
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“Why don’twe list our dealers there too?” 
I. it easy for prospects to find your 
local outlets? It is, if your trade 
mark and dealers are listed in the 
‘yellow pages’ of Classified Tele- 
phone Books. 

Let us show you proof that this 
dealer identification service re- 
duces substitution and makes ad- 
vertising results more certain. 

Trade Mark Service Division, 
A. T. & T. Co., 195 Broadway, 
N. Y. (EXchange 3-9800) «= 
or311 W. Washington St., a 
Chicago (OF Ficial 9300.) 
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GOLDEN GRAIN...rich bounty of mother earth, will soon 
be marketed. The Commercial National of New York 
finances the movement and storage of this essential commodity. 


The Commercial National Bank 
and [rust Company of New York 


BMY Member: 


sieve Federal Deposit Insurance Corporation 








Fifty -5ix Wall Street, New’ York 


“We've got to ship the 
whole order tonight. 


Put it on that new’ SWASEY 


Turret Lathes 


Cleveland 


Warner & Swasey.. 














JUNE 


favoritism for the A.F.L. 
complaint charges that ( 
Edison contributed financial 


support to the favored 





employees to solicit membe 
union on company time af 
property, furnished the sol 
office space and other finar 
tance, and refused the sa 
tunities to the C.I.O. member 

Preliminary conversations 


but the showdown has not cor 
it does, the Philadelphia case 
in the minds of observers. bx 
is another case of rival disp 
tending for bargaining pow 
the company apparently | is 
with the representatives it ha 
tract with. Over and above tl 
solidated Edison is a big lo 
company, and there may be 
over the question whether its o 


vitally affect interstate commer 


C.1.0. Ticket 


Union puts up candidates for 
Politicians 


Detroit elections. 
say it’s not very smart. 


Derroir (Busine Week Bu 
Feeling their oats as a result of 
sweeping gains in the motor 
the United Automobile Worke« 
out to secure political control 
troit at next fall’s municipal ¢ 
They have formed an alliance 
Detroit and Wayne County Fe 
of Labor (which is still in the A 
| L. ranks) and endorsed six uni 
cials for city council. Three other 
dates, probably outside of labor 
will be chosen later. 

The six labor candidates are 
Frankensteen and Walter Reuther 
ing U.A.W. organizers; R. J. T! 
president of the Chrysler local; 1 
Doll, president of the Hudson 
Frank Martel, president of the « 
federation; and Edward Thal, exe 
secretary, Building Trades Council 

Labor's platform includes fair 
sentation of organized labor on all 
commissions; an eight-hour day 
40-hour week for city employees 
to organize, strike, picket and ba: 
collectively; reorganization of | 

department to protect citizens and 
for strikebreaking, eviction or inti 
tion; rentals based on 1% per m 
of assessed valuation of property 
make assessed valuation 100 times 
| present monthly rental; lower tax 
| for the low wage earner and incre 
| taxation for the wealthy; muni 


| ownership of public utilities. 





Primary aim is believed to be cont: 
of Detroit's police force which, ut 


Commissioner Heinrich Pickert, 
ousted sitdown strikers from se\ 
| factories. 
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uncement of the 
program has failed to cause more 


unions po 


raised eyebrow at the city hall 
ers think the U.A.W. is letting 
n for a grand beating. It will 
Demo 


s well as Republicans y back 


politicians against it 
entire slate of union 


L.A.W. is inviting all 


iseruntled union workers and 


1-union 


s opposed to it to come out and 
gainst it. All previous attempts 
ver a solid labor vote have failed 
U.A.W. claims 200.000 votes in 
t). Still another angle—the pub 
vays has squashed open attempts 

bloc to gain the upper hand 


ally. 


‘Stationery Sales Up 
Manufacturers of engraved pa- 


per hold convention. Report 
higher costs, larger inventories. 


DING makers of engraved station 
happy, though struggling with 
ems of fising costs and meeting 
p competition from the low-price 
ses Converging upon 
er House last week for the 23rd 
il meeting of the Engraved Sta- 
ry Manufacturers’ Association, 
said that their volume, after grow 
steadily for the last year and 


Chicago's 


was from 10% to 15° higher 
the first five months of this year 
in the corresponding period of 
Price increases, cutting through 
lassifications from visiting and busi 
cards to business and social sta- 
nery, are imminent. 
ople are buying better grades of 
ness and social stationery than in 
lean years, despite the aggressive 
s efforts of the low-priced houses. 
fost general complaint was that prices 
n't kept pace with increased costs. 
bor costs in leading houses are up 
10°7-15°7, paper stock 7% 
‘, and die-wiping paper (they use a 
t of it) 7%-10%. Ink prices have ad- 
ced least of all, but the manufac- 
rers fear further advances soon 


Have Been Stocking Up 
Stationery manufacturers have fought 
ising costs by increasing their inven- 
ries of materials through purchases 
ide before price hikes came. Inven- 
ries of the big fellows are about a 
rd greater than at this time last year. 
ir customers, however, are doing the 
me thing—in purchases of business 
tionery to some extent, and even 
ore in purchases of greeting cards. 
ear of possible labor trouble is an 
ortant factor behind an avalanche 
early orders for Christmas cards. 
trders also are bigger, many depart- 
nt stores buying twice as many cards 
they took last year. 
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This ** Horse 
M cponic?! 
e 





ON its back this horse 


can CARRY a load of 


300 pounds. . But it can PULL two tons or more Gy GD 


Likewise, when a motor 


truck is 


used as a tractor 


y-— and is coupled to a Fruehauf Trailer va = 


it can handle 2% to 3 


times its 


«°c > ~ 


normal capacity. 





Results « « Compared with a heavy-duty truck, a tractor-and- 
trailer unit of equal load capacity means this to you: 


ENGINEERED 
TRANSPORTATION 


LOWER INVESTMENT—an average sav- 
ing of 36% in first cost. 

LOWER OPERATING EXPENSE —an aver- 
age saving of 34% in fuel, repairs 
and depreciation. 

GREATER FLEXIBILITY—‘“‘hinged in the 
middle,’’ a tractor-trailer unit turns 
shorter, handles more easily. 

SHUTTLE OPERATION—being quickly de- 
tachable, one tractor can handle 
several Trailers. One Trailer is left 
at the loading point, another at 
the unloading point, while the 
tractor is in transit with a third. 


These major items tell only 
part of the cost-cutting Trailer 
story. The complete story is 
told in ‘Executive Thinking,” 
a quickly-read booklet now 
in its second edition. Write 
for your copy. 


Oldest and Largest Migrs. of Trailers 
FRUEHAUF TRAILER COMPANY 
10845 Harper Ave. - Detroit, Mich. 
Sales and Service In All Principal Cities 








to Interstate Truck 

pee Operctors. A sim- 
ple, convenient 

slide rule of truck size and 


weight restrictions in every state. 
Write for your copy. 








FRUEHAUF TRAILERS 


PROFESSIONAL HAULERS USE MORE FRUEHAUF TRAILERS THAN ANY OTHER MAKE 
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MODERNIZED WIRING AIDS PLANT 
OPERATION IN THESE SIX WAYS 


1 Prevents breakdowns that retard production 
and cause labor to lose wages. 


2 Prevents light losses and slowing down of 
machines due to voltage drop. 


3 Prevents dissipation of power in the form of 
invisible heat losses. 


Lowers maintenance and repair costs. 


§ Permits shifting of equipment or installation 
of new machinery with minimum delay. 


6 Protects safety of workers and lowers insur- 
ance rates—a permanent saving! 


Anacon pA 


te consumer 


= 


General Offices: 25 Broadway, N.Y 















* 





. * Chicago Office: 20 North Wacker Drive 
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Anaconda Wire &\ C. 


Sales Of 
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AVE you perhaps invested 


thousands of dollars in new, 








improved electrical equipment . 
yet left untouched the circuits upon 
which successful operation of the 





new machines depends? 





Too often, the new added equip- 





ment increases still more the dollar 





waste of old-fashioned, deficient 
electric wiring! Estimates reveal that 


in 9 out of 10 industrial plants ri day 









How dollars fly out the 








window needlessly 


Overloaded circults lead ce) break. 
downs. Men and machines stand idle 
.. production is stopped . . . until 
repairs are made. Or the loss from 





antiquated circuits may take another 
form. Power is squandered through 


heat losses. It “evaporates invisibly 





. only the treasurer wondering why 
current bills are so high! Mainte- 






nance and repair costs more than 





they should be... machine output 





slowed up due to voltage drop. . . 





these are still other ways in which 
dollars fly out the window needlessly. 




















Sales Offices in Principal Cities 


Old-fashioned, “hit or miss” wiring is wasting power 


down occurs. A wiring survey will cost you nothing. 






Coble Compe 
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in nine out of ten factories, estimates reveal. Bring 


your plant's electric circuits up to date before a break- 


Safeguard your plant 


against these dangers 


To aid you in discovering and pre- 
venting breakdowns...to enable you 
to stop hidden losses . . .we have 
prepared two useful books. One is 
our Industrial Wiring Survey.” This 
volume tells you how to find out 
what's wrong with electric wiring in 
your plant. The other volume is our 
“Industrial Guide for the Selection 
of Wire and Cable.”’ Brand new, it is 
the only thing of its kind in the 
electrical industry. It tells you how 
to correct the troubles which a check- 
up of circuits reveals. 

Write for these books. Then put 
the matter of a survey up to your 


electrical engineer, ind 


ustrial consul- 
tant, or electrical contractor. If you 
have a specific problem, consult our 
Engineering Department. We will 


cooperate without obligation. 7 








INDUSTRIAL 
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Industrial 


Wiring Survey 








“Wagner Elections” 


kinds, 
depending on circumstances. 
Sometimes Labor Board puts 


There are different 


several choices on ballot. 
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Watchers From Each Side 
Impartiality in NLRB management of 
ant PS ewe FT +} ” 
cic ins 18 no 0 ) DY 1OS ) 
have been through the experience. | 
each poll watcher ofr helper iro oO 
side. there ts one from the o 
, " 
and the board's officials usually ar pres 
ent in sufficient numbers to run the 
17 
polling smoothly In the Jones & 


Laughlin vote, when nearly 25,000 steel 
workers cast their ballots, there w 
polling pl: es, all on company property 
Ernest Dunbar of the regional NLRB 
office had around 70 helpers, including 
attorneys and assistants from Washing 
ton, and there were 176 authorized ob 
servers, half appo nted by tl company 
and half by the Steel Workers Organ 
izing Committee. This was the I 
election held by NLRB to date, and was 
carried through in one day. 

Before the elections are held, various 
froups work to get the vote ou In 


Jones & Laughlin, although the vote 
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UNITED STATES OF AMERICA 


6TH REGIONAL OFFICE 
| NATIONAL LABOR RELATIONS BOARD 
| OFFICIAL BALLOT 


To determine whether of aot the employees. other than foreme 
eesutant foremen in charge of any classes of labor, watchmen or 
salaried employees, of the Jones & Laur! lin Steel Corporatin « 
swe to be represented by the Amalgame':d Association of | 
end Tin Workers of North America theo ugh the Steel Worke 
n¢ Committee of the C. LO. as the exclusive representative for 
ses of collective bargaw 

















N 1 THIS iS A SECRET BALLOT. DO NOT 
SIGN YOUR NAME 
No 2. MAKE YOUR CHOICE BY MARK 
xX” IN ONE SQUARE ON 
N 36 6©& «CVO POIL YOUR BALI Rr 
TURN Ii TO THE REGIONA! t RE 
TOR'S AGENT AND OBTAIN A NF 
| ONF 
| Ne 4 FOLD YOUR BALLOT TO CONC! 
THE “X" YOU HAVE MADE AND I 
IT PERSONALLY IN THE BALLO? BE 
De you want the Amalgamated Association of bron, Stern! ere 


Tin Workers of North America through the Steel Workers Organ 














iaine Committes of the CLO to represent you as the « . 
representative for collective bargewing 
ves NO 
- [| | 

| THIS IS A SECRET BALLOT AND MUST NOT BE SIGNE 
— 
FOR THE POLLS The form of ballot 
used in National Labor Relations Board 
elections depends on how many groups 


of employees have substantial support in 
the shop and ask for certification, Three 
kinds of ballots are shown (left to right 
The simple yes and no blank, 
between a C.LO. group and 
another union, and the test between two 
independent employee organizations. Be- 
fore an election, notices (right) are posted 
conspicuously throughout the plant. giv- 
details of the manner in vot- 
conducted and time 


above): 
the contest 


ing which 


setting the 


ing is 


and place 


was only on the question of S.W.O.C.’s 
right to majority bargaining power, two 
independent groups were active, and 
More 


some 7,000 workers voted no. 
than 17,000 voted yes, however, and 
the S.W.O.C, got the contract. 

The Committee for Industrial Or 
fanization, through its various indus 
trial organizing agencies, enters many 
of the NLRB elections, but often the 


fight is between independent groups. 
The number of names on the ballot 
depends on the number of groups 
showing substantial backing which re- 
quest listing. 

Rules of elections are posted promi- 
nently throughout the plant prior to 
an election, sample ballots are distrib- 
ited, and all arrangements for ob- 
and mechanics of voting are 
set down. Coercion or electioneering is 
barred in a 100-ft. radius of polls, usu- 


servers 


ally, and strictly enforced. Ballots are 
always secret, and unsigned. 

Such is the framework. On it, all 
interested parties usually build plans 


for winning the election, and feverish 
argument between workers usually pre- 
cedes elections which are in any way 
close. In the preliminary request for 


UNITED STATES OF AMERICA 
NATIONAL LABOR RELATIONS BOARD 








OFFICIAL BALLOT 


Gs 


International Union 
United Automobile 


Mechanics’ Educational | 
| Workers of America z 
| 
| 
| 


Society of America 
| Local No. 12 Local No. 4 





This is a secret ballot and must not be signed 


Pa 


By 







Monday. 





PURPOSES OF ELECTION 


as 


ALIFORNIA. to wore & RET RA 


INTERFERENCE, COPRCION, ELECTIONFFRING 


SPCRET BALLOT 


PLICTRILITY 


OMPANY on oh 


TIME AND PLACE OF PLECTION 


The polls will be open at 2 PM. May 3, 1957, amd will be clowed ot TI 
POM. Mey 3, 1987 


PARTY ORSERVERS 


DISTRIBE TION OF BALLOTS 





UNITED STATES OF AMERICA 
| | NATIONAL LABOR RELATIONS BOArp 


OFFICIAL BALLOT 
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SUNDAY MAY 16, 1937 


1. This is a SECRET BALLOT 


‘\ 
power 
oe om 
gear 








F. “JIMMIE” COX 


Committee 


cs 


| 


| 
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THE T. C. BACCETT 


Committee 





| This is a secret ballot and must not be signed 





FOR THE 


OF THE 


POMONA PUMP CO. 


May 


Consent of All Parties 


TO BE HELD UNDER THE SUPERVISION OF THE 


Director=—2Ist Region 
Natienal Labor Relations Board 


EMPLOVEES 


3. 1937 


OFFICIAL BALLOT 


EMPLOYERS 


POMONS PLUMP « 








INTERNATIONAL UNION OF 


CU™MITED AUTOMOBILE BORK EES COMMITTEE. mark “IE” io 
PRS, mark “I ie thie equare thee equare 
a J 
a 
COUNTING OF BALLOTS 
NAL LABOR RELA 
‘ 
——_———— 


a) 


OMP ANY 


ou desire + 
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NOTICE OF ELECTION 


alles tive 


be re 
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9,000,000,000 


Combustion Engineering manufactures modern 


Industry has more than five billion dollars invested 
in the equipment that supplies its tremendous and 
ever-increasing demands for steam. 

Much of this equipment is obsolete—one out of 
two fire tube boilers, one out of four water tube 
boilers, one out of four mechanical stokers. 

Only modern equipment can meet present day 
conditions of operation demanding greater econ- 
omy and protection of profit margins in the face of 


rising costs. 


boiler plant equipment for unit capacities from 
25 horsepower to over 1,000,000 Ibs. of steam 
per hour. Whatever your requirements within 
this range, a C-E installation will give you 
results, in terms of operating economy, depend- 
ability and return on investment, that are the 
best obtainable. 


(NOTE: Statistics used in this advertisement are taken from the 


August, 1936 issue of Factory Management and Maintenance.) 


COMBUSTION {3 ENGINEERING 


COMBUSTION ENGINEERING COMPANY, Inc., 200 MADISON AVENUE, NEW YORK, N.Y. « CANADA: COMBUSTION ENGINEERING CORP., Lad., MONTREAI 
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RESPONSIBILITY 


FOR INDUSTRY 


[: THE industries that have made aviation 


the outstanding achievement of today, and 


in the aviation industry itself, Instruments by 


Brown play their vital, silent part every day, 


indicating, recording, controlling, each im- 


portant step in manufacture. No matter what 


your own manufacturing problem may be, 


there is an Instrument by Brown which will 


shoulder responsibility for you in some vital 


production problem. Write for “Instruments 


from the Executive Viewpoint”. The Brown 
Instrument Co.,4525 WayneAve.,Philadelphia 


BROWN INSTRUMENT CO 


A Division of 


MINNEAPOLIS-HONEYWELL REGULATOR CO 


ward 


‘ 


SERS IM PRINCIPAL CITIES 


JUNE 


an election, the organizing 
nearly always play their cards 

it 1s good CLO policy, for 
to ask for no vote until y yu 
“you've got the guys 
without trouble If 
strength, it may beat 
request, which means 
tossed aside and the 
works for a place on 

Now under way is 
difficult elections of 
will take six weeks 
which is “tricky” in the extr 
is the vote by seamen and ot 
ployees of three steamship 
out of New York. Personnel 
down into several divisions, 
which has warring union gro 
tending for support. Ship by shit 
by port, the balloting will be d 
by the NLRB until a majority of 
eligible have cast their votes. A 
the meantime, if the board is 
for work, the International Se 
Union has filed a petition asking t! 
more Atlantic and Gulf Coast lit 
added to the three already slated 
ponent of the 1.S.U. (tied up » 
A.F.L.) is the National Mar 
Union (C.1.0.), and a hot time 


| ticipated by all. 


Elevator Quotas 


Marshall Field is latest firm to 
install equipment for auto- 
matic distribution of load. 


MARSHALL FIELD & Co., Chicag 


partment store, last week be 


most recent business establishn 
begin installing elevators equij 
with “quota control,” an electric si; 
system designed to provide prompt 
efficient service for all floors by 


each car a quota of floor calls. Pre 


plans call for replacement of 1 

vators in the Field store with ele 
equipped with quota control. 1 
will be put in two at a time, and 
installations will be completed by « 
fall. 

Quota control, developed by 
Westinghouse Electric Elevator ¢ 
was first employed in the Internati 
Building in New York's Rockef« 
Center. It is achieved through a sig: 
system that would be so much Gr 
to most people who aren't electr 
engineers Practically, it works 
this: Each down-going car has a qu 
of floor calls—say three, which in s 
cases it is. When a down signal 
registered, all down-going cars get 
Car No. 1 makes all floor calls unt 
it has made its quota. When the fi 
car has its quota, Car No. 2 gets 
signal to that effect, and begins maki 
floor calls. Car No. 3 makes no ca 
until it gets a signal that Car No 


has its quota When the last ca 
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quota, Car No. 1, if it hasn’t reached 
ground level, begins picking up 
passengers again. It doesn’t, of course, 
work this way on upward trips, since 
nost passengers get on at the ground 
evel—and they may want to get off at 
iny floor in the building. 


Which Way to Europe? 
Hops are being made to Ber- 
muda, and a gigantic air base 
is being built in Newfoundland 
by British capital. But several 
other routes are also good. 


TRANSATLANTIC flying, on regular 
schedules, can’t spring into being full- 
fledged overnight. A start has been 
made, in preliminary surveys of pos- 
sible routes between North America 
and Europe, and flights are being made 
between Bermuda and United States 
bases, but the whole matter still is 
largely undeveloped. 

Nearly everyone interested in com- 
mercial ocean hops realizes these things; 
what is not thoroughly understood is 
the amount of progress made and the 
amount of work still to be done. For 
instance, there are six pretty good 
routes for airplanes to take across the 
Atlantic. One is the southern route, 
by way of Bermuda and the Azores; an- 
other is the northern route with New- 
foundland and Ireland as stops along 
the way. Most of the work thus far 
has been done along these two paths, 
but there are others, a couple swinging 
north of the northern route. 

Longest over-water jump in any of 
the proposed lines is that between Ber- 
muda and the Azores—2,067 miles. 
Total distance from New York to Lon- 
don by way of Bermuda, Azores, and 
Lisbon is 4,865 miles, to Paris 4,790 
miles, to Berlin 5,340 miles 

That would be the path taken in 
colder months. In the summer, the 
present plans would take shuttle planes 
from the American mainland to New- 
foundland; from there big flying boats 
(or maybe land planes) would jump to 
Foynes, Ireland, or to Southampton; 
from those bases other land planes 
might take the load on to London, 
Paris, or Berlin. 


Plan for Big Business 


Newfoundland’s gigantic base for 
aircraft is no idle dream. There are 
several parts in the plan, because land 
planes and flying boats can’t land on 
the same surface. But all told the 
bases will form one of the biggest 
airports in the world. The sea port on 
Gander’s Lake, about 100 miles from 
St. Johns, is adjacent to the land port. 


An idea of the size of the job may be 


found in the runways being built— 


three of them are 600 ft. wide, 4,800 
ft. long, and a master runway will be 
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GO “DOUGLAS” WHEREVER YOU TRAVEL THROUGHOUT THE WORLD 
AMERICA: AMERICAN AIRLINES INC... EASTERN AIR LINES..TWA.. UNITED AIR LINES ..PAN AMER! 
CAN AIRWAYS .. BRANIFF AIRWAYS..WESTERN AIR EXPRESS..WILMINGTON-CATALINA AIRLINE 
SOUTH AMERICA: Pon American Grace Airwoys @ AUSTRALIA: Australian National Airways Pty. lid 


BUROPE: OELAG, Austria. . Deutsche Lufthansa,Germany..K.1.M., Netherlands. .1.AP.E., Spain... Avio Linee 
ttaliane, Italy. . LOT, Poland ..C.1.S., Czechoslovakia . . Swissair, Switzerland ..A.B. Aerotransport, Sweden 


ORIENT: Jopon Air Transport. . China National Aviation Corporation .. K.N.1.L.M. in Netherlands Indies 
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twice as wide and more than a mile 
in length. All are to be paved. 

A 40-room hotel is planned; there 
will be seven enormous hangars; and 
the port lighting system alone will cost 
$110,000 (Westinghouse got the or- 
der, giving a nice boost to American- 
made electrical goods.) 

All of this is being built by British 
capital, and several hundred men are 
on the job. Work is being pushed so 
that the port may be used within three 
months or so. 

Thus the day of regular transatlantic 
trips seems nearer. British and Amer- 
ican flying men are the prime movers 
in the steps taken to date, and _rival- 
ries between Canada and the United 
States may be expected to develop when 
the Newfoundland base gets into use 





’ ° 
WANTED: Assistant Personnel Manager 
A California corporation operating diversified 
income properties, including ranches and hotels, 
has opening for Assistant Personnel Manager 
with successful record n selecting personne! 
In replying give full details, positions held, 
experience and references, Applications treated 
with strict confidence Reply 
P-240, Business Week 
883 Mission St., San Francisco Calif. 
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U.S. Movie Exports Set Record 


But in spite of best showing since 1929, Hollywood 
fears what subsidies threaten to do to its forciey 


markets. 


IN the face of intensified drives by sub- 
sidized opposition, the American film 
industry made records in foreign trade 
last year. A review of the foreign film 
market just issued by the Department 
of Commerce reports that film exports 
during 1936 brought in the highest 
revenues since sound was introduced 
(in 1929-1930). 

Reason given is: ‘The year witnessed 
the production of the finest crop of pic- 
tures ever put out by the American film 
industry, together with a definite re- 
turn of prosperity in the major foreign 
markets.” 

Exports of negatives and positives 
for the first 10 months of 1936 showed 
a 9,000,000 ft. gain over the same 
period of the previous year, and 
amounted to 171,612,000 ft. (That is 








--- With one R&aM Air Cireulator?! 





There's no other fan like it—and the results 
are astonishing. Before bedtime, start the 
R & M Air Circulator blowing out—6600 to 
10,000 cubic feet a minute!— through a bed- 
room window. Open other bedroom windows 
and connecting doors. Soon every inch of 
hot, stuffy day-time air is replaced by cool 
night air. And you can have a cool breeze 
through the room all night long. Astonishing 


.. The patented R & M blade 


' 
but true! . 


tip sends all the air forward; does the job of 


ROBBINS € MYERS 


ALL TYPES e ALL SIZES 


a dozen ordinary fans. The rubber-mounted 
motor runs like a whisper. . . . [t's the fan for 
those who'd like to “air condition” but 
aren't quite ready. Don’t go through an- 
other summer like last year’s. And don’t just 
buy “another fan.” Ask your dealer about 
the big 20-inch to 30-inch R & M Air Circu- 
lators, priced at $40.00 and up. Robbins & 
Myers, Springfield, Ohio; Brantford, Ont. 





about 
was $3,683,000 
of profits. A 


many times, 
A British Board of Trade es: 
claims that the United Kingdom 


American 


33,000 miles.) 


British quotas are main worry. 


Declared 
which is 
single film is 


distributors 


no m 


$30. 


during 1936. This is the cause of 
anguish in London, since the year 
hard one on British-made films (8 


Mar 1 3’ 37, p35). 
England is going grimly forward 
her attempts to establish her ow: 
dustry though forced feeding. B 


of Trade 


Despite the set! 


recommendations to Pa; 


ment for extension of present 


legislation (expiring next year) 
little comfort to Hollywood's gra: 
Higher quotas are demanded for B 
ish films with cost minima to insur 
better quality of productions for 
purposes. 


Threat of Nationalism 


American companies discount pr 


prosperity in their anxiety over th 
ternational 
bring them between 


outlook. 


Forei 
{0° 


} 


gn showing 


® and 


of gross revenue. Great Britain 

largest foreign market but there 
hordes of fans in other countries 
may be alienated by the swing to 
matic nationalism. 


Of the 


1,400 


feature-length 
made abroad last year, Hollywood « 
siders the French productions of retugec 
German Jews are best. It is feared t 
France will make some s 
against American films with the expi: 
tion of the present trade treaty. “D 


ort of 


bing” (fitting foreign dialogue to Amer 


ican films) has been perfected to 
remarkable degree. 
Germany require that this operation be 
done within their borders to give « 
ployment to their nationals. Nazi pres 
sure has practically destroyed the mar 
ket for American films 
Russia is a closed reserve, and Il Duce 
waxes tougher by the minute. 


Last 


Tuesday 


Mussolini 


France, 


Italy 


in Germany 


welched on an agreement with W 
} movie 
decree abolished the old ratio for fil 
showings (three foreign films to on¢ 
Italian) and substituted a two-foreign 
for-one-Italian percentage. It also hiked 
the dubbing tax from about $1,575 per 
American film 


Hays, 


from $2,625 


American 


to 


a 


sc ale 


to $5,775. 


dictator. 


that 


officially 


A 


ranges 


After doing 


their dubbing in Italy last year, Ameri 
can companies paid, under the old ta 


rate, 


over 


$1,000,000. 


Thus 


wood finances the upbuilding of 


Italian film industry. A 
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LIFE SAVER SEAT—In anticipation of 
regular transatlantic air service, Imperial 
Airways are equipping their flying boats 
with seats quickly convertible into life 
preservers. The device proved successful 
in a test held recently at Southampton, 
England. The preserver weighs five 
pounds and is inflated with air. 


out-dazzles anything in Beverly Hills 
has been built near Rome. One picture, 
Scipio Africanus, has been made but 
not released. Reports say that it is so 
bad that Mussolini fears to inflict it 
even on his subservient population. 

In Latin America real competition is 
developing. The Spanish civil war has 
diverted much Spanish-language film 
production to this side of the Atlantic. 
Mexico and Argentina are coming along 
at a pretty fast clip. Their pictures can't | 
compete with American films in the 
big theaters but they are taking over the 
mass native market in the smaller 
houses. Last year Mexico produced 28 
features, Argentina 20. 





Latin Talent Comes Cheaper 

The ease with which out-of-work ac- 
tors, directors, and technicians can hop 
from Hollywood to Mexico City has 
been a factor in the development. Costs 
both in Mexico and the Argentine are 
but a whisper of those in the United 
States. Almost anything serves as a 
studio. Often picture and sound equip- 
ment are carried from one company to 
another by trucks. The Latin Amer- | 
ican’s flair for dramatics simplifies caste | 
ing problems. 

In the Far East, Japan produced 496 
feature films during 1936, China 100. 
Japan has grown so cocky that she is 
planning sound-films in English for the 
American market. All this announce- 
ment got was a good deep belly laugh 
from our boys. But it serves to illus- 





trate what the wave of nationalism has 
done to this one-time American 
monopoly. 
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Knowing Your Foreign Customers 






In most business transactions the credit 





standing of the customer is the important 






factor. When that customer lives abroad 





and his credit is unknown to the Ameri- 







can seller quick and accurate information is 






essential. 





Because of our world-wide network of 





correspondents, we are able to obtain prompt 






and helpful replies to inquiries by cable. Our 






experience and facilities are at the disposal 






of our customers to help make their foreign 






business more profitable. Your inquiry will 






receive prompt and courteous attention. 







Member Federal Deposit Insurance Corporation 
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Budget Question Jars France 


Blum’s government resigns after adverse vote jy 


Senate on financial powers. 


in government 
Popular Front government, 
formed more than a year 
ago under Leon Blum, collapsed last 


FRANCE'S 
which was 
week because it had been unable to put 
the country’s finances in order 


The asked in 


question every im- 
portant commercial center throughout 
the world is: Why has France been 
unable to build up a sound recovery 


following devaluation of the currency 
last fall, 
nation that 
way out of the depression? 

French business, as a matter of fact. 
is about 10° more active than it was 
just before the devaluation, and slightly 
above the level for June, 1936. It is 
when comparison is made with condi- 
tions in Switzerland and The Nether 
lands, which devalued at about the 
same time, that the comparison is 
especially unfavorable 

There are a number of reasons for 
the smaller recovery in France. Re- 
search International, a private advisory 
Organization in Paris, has summed them 
up concisely: 

(1) The original imposition by Paris 
of 100° gold profits tax following de- 
valuation resulted in the exile abroad 
of French flight capital and further 
sealing of domestically hoarded funds 
This tax has now been repealed, and 


important 


found a 


when every other 


has devalued has 


EUROPE’S BARGAINERS 


More taxes and a ey 


expenses seem necessary. 


some gold has come back to F; 
but a critical opportunity for re 
of capital was lost at the st 
to retrieve that opportunity 
difficult. 

(2) Simultaneously with 
tion, the 40-hour week repla 
i8-hour week, at higher wage 
boosting labor costs 55% to 

(3) Where Belgium, for ir 
removed licenses or increased 
quotas on foodstuffs to prevent a 
rise in the cost of living foll 
devaluation, France kept its high t 
set to protect the home market 
the period of the undervalued fr 
a result of devaluation, plus 
together 
higher wages for shorter hours 
has been a 43° rise in whol 
prices during the last year, a 26°; 
crease in retail prices, and a 20° 
in the cost of living. 

(4) These price increases hay 
but wiped out the increased wage 
chasing power of labor which wa 
have been the kingpin of ¢ 
recovery under the socialistic régin 
the Popular Front. It has also red 
the purchasing power of the fixed 
comes classes 

(5) Recovery in France ren 
hamstringed by the continued mis; 


excessive protection 


Into the crisscross of conversations, soundings, and visit 


which political leaders have been conducting, this week brought two new factors: t 
overthrow of the Blum cabinet and the canceling of the visit of Germany’s Foreig 


Minister von Neurath to London. 


Mr. Blum’s resignation rendered France’s position 
international negotiations somewhat uncertain. 


However, even if he is only a meml» 


of a new ministry, he will exercise an important influence on French policy. The sudd: 


decision to call off Baron von Neurath’s visit came, it was reported, because other pow: 
did not take action against Loyalist Spain after an alleged submarine attack on 1! 


German cruiser Leipzig. 
tated at the Reich's action. 


Even the germanophiles in British political circles were irt 
Top left to bottom right: Count Galeazzo Ciano, Italia 
foreign minister; Anthony Eden, British foreign secretary; 


Neurath; Leé« 


Baron von 


Blum; Paul Van Zeeland, now in the United States; Hjalmar Schacht, German economi 
minister, expected in Paris soon to sign a Franco-German trade agreement. 
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ings of capital, fearful of the economic 
eftects of the social laws, of the finan- 

effects of a seriously unbalanced 
budget, and of possible further socialis- 
tic taxation. French flight capital re- 
mains abroad while a capital shortage 
and high money rates prevail at home. 
The Blum government, and France, 
ed the crisis calmly last week. Mr. 
Blum admitted that economy measures 
were necessary if the budget was to be 
balanced. In fact, he had already re- 
juced the planned expenditures on pub- 
- works. But his Popular Front gov 
rment insisted that they have 
the authority to carry on government 
by decree for the next six weeks if 
they were to carry through the drastic 
measures necessary to put the country’s 
finances in order. Among the reme- 
lies were thought to be plans for fur- 
ther decreased expenditures, higher di- 


must 





rect and indirect taxes, stabilization of 

e franc at the lowest limit allowed 
by law and acquisition of the additional 
profits of devaluation, and probably 
taking over control of French holdings 
of foreign securities 


Senate Forced the Issue 


The Senate 
this mandate. It was 
the cabinet resigned, though it still had 
the backing of the majority of the 
Chamber of Deputies, elected only a 
year ago. 

In the backs of the minds of the 
Senate and many French business lead- 
ers are undoubtedly several fears. Just 
is capital refused to come back to 


refused twice to grant 


after this that 


France in spite of the threat of a gold | 


profits tax, so security holders fear the 
imposition of government control over 


their holdings of funds abroad. And | 


in spite of the compromises which Mr. 
Blum demanded from the Communists 
of his Popular Front during the last 
months of his régime, capital and man- 
agement feared that labor would make 
fresh demands—particularly for in- 
reased wages in view of the rapidly 
rising cost of living—when last year's 
wage contracts expired during the next 
few months. Though labor conditions 
in France were admittedly bad enough 
to warrant most of the changes which 
have been legislated during the year 
of Popular Front government, industry 
insists that it cannot digest further 
wage increases until operating costs are 
adjusted to these changes. 


The Debt Situation 


Crux of the crisis in France, 
ever, is the national budget situation 
The treasury is virtually empty. The 
French public debt, which amounted to 
264,000,000,000 francs at the end of 
1930, has mounted to more than 370,- 
000,000,000 francs, and is expected to 
touch 400,000,000,000 before the end 
of this year. This amounts to a na- 


tional obligation of $440 on every man, 


how- | 


| 
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COMPLETE AIR CONDITIONING 
INSTALLATIONS! 








This magnificent new government building 
is equipped throughout with Sturtevant 
Air Conditioning — assuring ideal temper- 
ature and humidity conditions both sum- 
mer and winter. 


1790 tons of air per hour are handled by 
the Sturtevant equipment. 1527 Sturtevant 
Air Blender Units distribute the condi- 
tioned air. 

Other government buildings in Washington 
equipped with Sturtevant Air Condition- 
ing include, in part, the huge new Depart- 





NEW 
DEPT. OF JUSTICE 
BUILDING 
WASHINGTON, D.C. 









ment of Interior Building, Federal Reserve 
Board Bank Building, addition to National 
Archives Building, Bureau of Engraving 
and Printing Building, and many others. 


B. F. STURTEVANT COMPANY 
HYDE PARK, BOSTON, MASS., Branches in 40 Cities 





THE COOLING AND 
AIR CONDITIONING CORPORATION 


Tnewmen of B. F. Sturtevant Compeny 


urievan 


AEG. v. S. PAT. OFF —— 
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WORLD’S LARGEST MAKERS OF AIR HANDLING AND CONDITIONING 
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EDWARD D. DUFFIELD, PRESIDENT 


“Best thing 
| ever did” 


lt is common to hear a man say this about his 
life insurance as events emphasize its great 


value to him and his dependents. 


A request for information 


does not obligate you 


THE PRUDENTIAL 


INSURANCE COMPANY OF AMERICA 


HOME OFFICE: NEWARK, N, J. 











Some of the questions discussed 
in this book 


Under inflation, whieh is. pre 

le t ive trent re il ‘ 
or common stocks 
Who can afford the above risk 
What kind o life insurance 
hould one uy 
Is term insurance 
(‘an we inticipate 
ing a will 
Should one use a savings bank or 
i checking account for emergency 


reserves 


worth buying? 


taxes In mak 





How to manage “YOU, Inc.” 


A RE you, as a person, a going concern? Are you 
4 showing a profit at the end of each year? Your 
neome, savings account, life insurance, or property 
the assets of YOU, Ine how are you managing them 
Hlere is a practical, sensible, guide-book, written under 
a pseudonym by a well-known New York financial 
executive, that you sound advice on how to 
manage your personal savings and investment affairs 
to the best advantage 


Just published 


PLAN YOUR OWN 
SECURITY 


By WILLIAM LAW 
Successful Speculation in Common Stocka 
Whittle Ilouse Publication 


$2.00 


gives 


Author of 


W ITH so many new taxes and laws regulating in 
dividual income, gifts, and bequests, there is 
need for a book on the planning of the individual's 
wn financial program Plan Your Own Security 


liscusses the various contingencies to be provided 
for in saving, investment, and the building up of an 
estate Is adapted for different income levels 


Written in terms the layman will understand. Gives 


At what age should one consider i 
innuities investment ? valuable advice on such topics as_ life insurance 
Next to I S bonds what type wills, owning a home, annuities, bonds and preferred 
of ond is best for the small stocks, mortgage loans and participations, common 
tor stocks, trusts, taxes, and the effect of inflation on 
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woman, and child. The cost 
ing it already absorbs half the 
In addition, the co 
now shouldered a 20,000,000. 
rearmament program, and is co: 
to a public works program 
though reduced from the origi: 


mate, still absorbs an important 


of the country’s revenues. 


revenues. 


Has Credit Trouble 

The recent increasing inability 
government to balance its budg 
caused government credit to det 
alarmingly. Even immediately af 
war, France was able to borrow 
domestic market at 3%, but thes« 
have dropped off in quoted value 
to the point where they are capi 
at from 44% to 6.4%, and the 1 
for both long- and short-term 
is virtually exhausted. It 
sary, when offering the last na 
loan, to provide for collection of 
est as well as principal in Swiss 
as French francs. 

Whatever government is able to 
and keep a vote of confidence in F: 
will have to deal with this g! 
budget problem. It will probab! 
necessary to increase taxes and ¢ 
ther into the expenditures on the 
lic works program. The railroads 
some of the municipalities may be 
pelled to do their own financing, 
out government guarantees. 

In contrast with this rather 
mistic outlook are some highly { 
able developments. Tourists bega 
pour into Paris in May, a month ea 
than usual, and the summer peak 
not yet been reached. The expositi 
proving a far greater attraction 
at first predicted. A record tourist 
son would do much to put France on | 
feet economically. 


was 


Blum Still Powerful 


There was only a modest market : 
action to the change in government t 
week. This indicates that there is 
greater degree of political stability t! 
outside observers had anticipated, 
that Mr. Blum had greater control « 
of his left wing than many had s 
posed. Whoever is able to maintai: 
government will be forced to recogniz 
Mr. Blum is one of the real 
thorities in the government, for he st 
has the backing of the majority in 
Chamber, and in a year of maneuvering 
has proved that he can control them 

Finally, there is some confidence 
France that the first spurt of recovery 
has more or less spent itself in many 
countries, and that there is | 
room for further recovery abroad in t! 


near future than there is in France. A 


| soon as flight capital is convinced ot 
| this, and that a moderate governmet 


lis in 


control in Paris, it will retur: 


without threats 
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Business Abroad 


German rebuff to 











Germany. More recently they have 
been responsible for many of the real- 
istic proposals to find a way to open up 
world markets for German goods and 
thus to provide foreign credits with 
which to buy the raw materials which 
Germany needs so seriously. Influence 
of this group was greatly weakened by 
the abrupt action of the German govern- 
men in canceling the Neurath visit. It 
is doubted now if the invitation will be 
renewed very soon. 

The German move was undoubtedly 
influenced by developments in France 
and the Soviet Union. The continued 
executions in Russia are generally inter- 
preted as sign of the weakening of the 
Stalin régime. If this is true, it would 























mean that Europe's largest army, and one 
of its most powerful air forces would 


London causes 
world plans for economic collaboration. 
budgetary crisis which causes change in French gov- 
ernment not likely to be solved at once. 
forced to consider plan for government price fixing. 
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setback in 
Serious 


fresh 


Japan is 


THERE is keen disappointment throughout London this week that Germany decided 
so rudely to cancel plans for the visit of the Berlin foreign minister, Neurath 

There is an influential pro-German group in Great Britain 
a large number of Englishmen who have come to believe that the only way to 
remove the war threat from Europe is to ease economic pressure in Germany. It 
was this group which nearly a year ago provoked serious discussion of credits for 


On its fringe are 





be more or less ineffective in any 
European conflict which might start in 
the immediate future. Last week's po 
litical crisis in France, and the undeni 
able weakness of French finances, seri 
ously weakened for the moment the 
“pressure” group which has so far kept 
Germany and Italy in line 

This is a short-sighted view. In spite 
of the undoubted evidence of serious 
opposition to the Stalin régime, it is 
doubtful if Russia is on the verge of 
disintegrating _ politically—yet. The 
country has gone far since the day of 
the Czar. Its soldiers are more numer 
ous, better trained, and better equipped 
—though untried in any major conflict 
Morale at home is much higher. 

Though the financial situation in 
France is serious, the country has a way 




























PROMOTING FRANCO-GERMAN RELATIONS—When 
Paris exposition in the presence of Paul Bastid, then 


inaugurated May 26 at the 














4cme 


German pavilion was 


the 


French minister of commerce, and other prominent people, Dr. Hjalmar Schacht, 
Reich economics minister, expressed a hope that the exposition, plus the trade agree- 
ment soon to be signed, would favor a healthier turn in the commercial and political 


relations between the two countries. 





The completion of the German pavilion in 
advance of many exposition buildings is attributed to the use of German workmen. 





Wide World 
FRENCH FINANCES 
French 
Washington, has accepted tentatively 
job of finance minister in the new Chau 
His task is to restore con- 
back to 


WILL 


Georges 


TACKLE 
Bonnet, ambassador to 


the 


temps cabinet. 
fidence, attract France 


exported 
capital, raise funds for government 
of pulling itself together quickly when 
faced with a grave danger 

There are plenty of prophets who in 
sist that the next war will start 
one side has just such a momentary ad 
vantage, and that it will be waged on 
the basis that one tremendous surprise 
attack will be sufficient to bring about 
a victory. It is doubtful if the present 
momentary advantage of Germany and 
Italy will be appraised as more than 
another opportunity to frighten the 
other side into fresh economic and po 
litical advantages 


when 


France 


Compulsory conversion 


debt 
and a cheaper frane are ex- 
pected eventually but not now. 


Paris (Wireless) —The anticipated 
fusal of the Senate to 
Blum government full 
without a specifi 
resignation The country is caln 
Chauptemps is heading the new cabi 
net which is very similar to the retiring 
Popular Front government of Mr. Blum, 
except that it is presided over by the 
Radical Socialists (France's ‘‘liberals’’) 


grant the old 


financial powers 


program caused 


Mr. Bonnet, the new finance minister 
is popular with business. 
Financial experts are said to hav 


recommended in a confidential resigna 
tion letter: (1) greater flexibility in 
applying the 40-hour week act; (2) 
compulsory reduction of the interest on 


the public debt: and (3) further de 
valuation. Such drastic measures are 
not likely to be immediate, though 


eventually possible 
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Germany 


Reprisals in Spain are expected, 
but are not expected to cause 
serious reaction in Europe. 


BERLIN (Cahble)—The political horizon 
is clouded by the failure of the London 
four-power conference, by the definite 
German and Italian withdrawals from 
the non-intervention committee, and 
by the postponement of Neurath’s Lon- 
don visit, which Italy regards with un- 
concealed satisfaction. 

Though German individual reprisals 
in Spain now seem unavoidable, it is 
hoped they will be limited to a mini- 
mum and so will not start a European 
conflagration 

With public attention absorbed in 
the Spanish and French crises, Satur- 
day's opening of the International 
Chamber of Commerce’s Berlin con 
gress commanded only minor interest 
Nevertheless, inclusion of economic 
planning meetings on the agenda of the 
Chamber's meeting is significant. 


Great Britain 


Markets dull on unfavorable 
developments on Continent and 
in America, Company reports 
continue to be good. 


LONDON (Cable)—There is no letup 
in good trend of British business. The 
substitute profits tax was announced 
this week and, while it caused a protest 
by holders of ordinary stock who will 
take the brunt of the burden, it is 
thought the new bill will pass. It is 
expected to produce $125,000,000 in 
new revenue toward the increased ex 
penditures of the rearmament program 

Stock markets are not buoyant. De- 
velopments in Spain, France, Russia, 
and Germany are largely responsible, 
for company returns are excellent. The 
American labor situation is viewed with 
some alarm over here, and is another 
cause for the uncertainty. 

Reaction on another industry of the 
steady rise in raw materials prices and 
the prospect of higher labor costs was 
evident this week when the railway 
rates tribunal indicated that it would 
support actively the appeal of the rail- 
ways for higher rates 


Canada 


Imperial Conference results may 


include financial reorganiza- 
tion, creation of more British 
branch plants in Canada to 


supply Far Eastern markets. 


Foremost government prob- 
interest to Canadian business 


OTTAWA 
lem of 
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BUSY PORT, BUSY INDUSTRIES 


American exports to Brazil, whose 


steel output attaining record heights. In 
trolled by Brazilians—in contrast with 
most progress, it is reported. 


just now is the interlocking finances of 
dominion, provinces, and municipalities 
Last winter, the Ottawa government an- 
nounced it would appoint a commis- 
sion of economists and financial ex- 
perts to examine the whole involved 
situation and recommend methods of 
solution. Intimation was given that 
Prime Minister Mackenzie King would 
secure a commission chairman from 
among outstanding British economists 
during his present visit to England. 


What Was the Bargain? 


Delay in announcement of an ap- 
pointment is beginning to cause some 
concern. The assumption is that British 
economists are reluctant to undertake a 
problem embracing so many constitu- 
tional and political difficulties. 

Ottawa awaits the return of the Im- 
perial Conference delegation also with 
the hope of learning more about pros- 
pects for the proposed British-Ameri- 
can trade treaty and about how far 
Prime Minister King is prepared to go 
in the sacrifice of United Kingdom- 
Canada trade pact benefits to smooth 
the way. Already murmurs are being 
heard from spokesmen of sectional in- 
terests who enjoy fixed margins of 
preferences in the British market. West- 
ern wheat interests and Maritime apple 
growers are among the most anxious. 

More definite information will also 
be sought from members of the dele- 
gation regarding reports of proposals 
for moving whole British industrial 
establishments to Canada. Beyond 


Ur 


Rio de Janeiro takes a large part of the expa 
dollar value 
first four months over the same periods of 1936, 
tries are said to be enjoying the best financial position since 


rose 28% in April and 14 
At the same time, Brazilian j 


1929, with 


in the 


iron 
the state of Sao Paulo the industri: 
foreign-owned enterprises—are making 


briefly cabled rumors early in 
ference, nothing appears to be 
here about the project. Ottawa 
to know whether it embraces 
more than the possible setting 
branch munitions factories — 
country, or whether the idea 
Canada should become more of 
for British aggressiveness in | 
trade. 

Montreal and Toronto financia 
ters, and _ industries throughout 
country, are waiting impatiently 
clearing up of the labor situati 
the United States. Canadian se 
markets show every disposition to 
ahead but are held back by lack of 
York leadership. Canadian m 
have not been retreating, but have | 
marking time. Securities houses repor 
plenty of customers waiting for the first 
indication of a forward movement 


, 
* 


Balanced Budget in Sight 


National revenues are 
rapidly and a balanced budget at 
end of the fiscal year is in sight, where 
18 months ago there was a deficit of 
considerably more than $100,000, 
National economists already are argu- 
ing against any reduction of tax 
They argue that continuation of pres 
tax scales during a prosperity per 
would provide for debt retirement 
for a sounder financial position agai: 
any future depression. 

Continued court decisions for Quebec 
power companies in their fight against 
the Ontario law invalidating their con- 


increasing 
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acts with the Ontario Hydro Com 





mission are raising the power question 
yain for the Hepburn government. It 






has made new contracts with some of 
companies, but Beauharnois is na 


th 
out in the cold Latest reports are that 
Premier Hepburn, faced with the court 
decisions, is likely to give Beauharnois | 


% 
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, new contract for a considerable block Speaking of Coffee 
of power. No confirmation of such c 


“ZUMIK PVPJT 
UDHAK AFSJF” 




























eports is available 







Statistical analysis of $4,000,000,000 | 
Java Coffee 
2,000,000 LBS. 


of United States investment in Canada 







shows $2,200,000,000 invested in| 
| bonds. In branch plants, $1,700,000,- 
000 1s invested 

By the first week in July, the Quebec 
provincial government expects to have 
$0,000 men employed on the largest 
highway construction program ever 











San Francisco, second only to New 
York as acoftee center,in 19 36im- 












ported 129 million pounds of coftee 
from South and Central America, 
Java, Hawaii, and Africa . . . The 





undertaken in the province. Cost has 
= been placed at $16,000,000 but this is | cryptic message above tllustrates how 










considered high by business observers. American Trust Company expedites 
The Canadian Medical Association 

is seeking restriction of broadcast ad- 
vertising of patent medicines, on the 


| 


basis that public health is at stake 


the foreign coffee transactions of its 








Hawatian Coffee 
3,000,000 LBS. 


customers. In those four words, 





cabled to this bank's Bogota cor- 





respondent, is an order for 200 bags 













of Columbian coftee, complete 



















Far East with quality specifications, ship- 
Threat of inflation in Japan 
causes government to form 
price control body. China 
business makes progress. 





ping and financing instructions... 
Here is a typical use of this bank's 





economical three letter cable code*... 







a typical instance of the efficient 
JAPAN is being forced by a combination | foreign trade service this bank is 
of foreign and domestic developments | equipped to render. 
to prepare for extensive price hxing 
under government control 

The recent sharp advance in world 
commodity prices has greatly affected 
the cost of living in Japan and threatens 
to disorganize the working of the na- 
tional budget 

A glance at Japan’s expenditures for 
armaments helps to explain the alarm: 
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Saves Customers up to 50° of the rolls on 


African Coffee 
7,000,000 LBS. 





cable transactions through this bank. 
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Japan's major price advance started 
as soon as the significance of the new 






















budget was understood. Business 
c feared a shortage of production par- 


Central American Coffee 
73,000,000 LBS 


ticularly in the heavy industries which 
might lead to productive inflation. On 
this first price advance was superim- 
posed the sympathetic rise which fol- 
lowed the spectacular outburst in for- 
eign markets following the announce- 
ment of the British rearmament pro- 
gram. In view of the recent deprecia- 
tion of Japanese exchange rates, the ad- 
vance in raw materials affected the 
ountry’s business seriously. Whole- 
sale prices jumped nearly 30%, com- 





















San Francisco 


TOTAL COFFEE IMPORTS 
FOR 1936...129,000,000 LBS. 





ICE CREAM IN THE SOVIET UNION 


factories making a 


pared with the increase of less than 
21% in Britain, and 17.3% in the 
United States during the same period 


Prices Will Be Controlled 


The Tokyo government 
tempted to meet the crisis by control 
ling the price of iron, but when this 


first at 


single measure failed to produce ade 


quate results, it was decided to or 
ganize a Provisional Price Policy Com 
mission “to inquire into the causes of 


the rise of prices, to take appropriate 
and effective steps to combat it and to 


assure that national policies will be 
thoroughly enforced.” 

The Commission has already held 
several formal meetings and has di 


vided itself into a number of commit 
tees which are to study price schedules 
for iron, steel, and coal, problems of 
industrial control, national supply of 
essential currency and 
banking, and consumption economy 

Business at home and abroad is aware 
that the establishment of the Pro- 
visional Price Policy Commission is 
likely to become the starting point for 
further strict government control of 
the national economy. 

In China, business continues to make 
Crop prospects 


raw materials, 


spectacular progress. 
are good, and the Chinese farmers are 
likely to have as large income this year 
as in prosperous 1936. Revenues from 
the Chinese national railways were 
about 50° greater for the fiscal year 
ended June 1936 than for the previous 
year, and it is anticipated that 1937 


The 
its freezing industry administration, is operating several large 
consumers’ product exceedingly 
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state, through 
worker, 
popular 








will show even greater returns as a fe- 
sult of improvements in railway op- 
erations. Work on the country’s five- 
year construction program is keeping 
pace with plans, and affords a promis- 
ing market for railway equipment. 

China now has a total of 100,000 
kilometers of motor roads, two-fifths 
of which have been constructed during 
the last years An _ additional 
16,000 kilometers are now under con 
struction 


two 


Latin America 


Business boom continues in 
Latin America. Exports to 
Argentina) make _ impressive 
gains. 


CONTINUED favorable business reports 
are coming out of Latin America. 

During the first four months of this 
year, United States exports to Central 
and South America increased nearly 
iS, compared with a gain of only 
28 in all exports. Europe increased 
its business in this country during the 
first part of the year only 13°@, though 
in volume it is still double the volume 
of business with Latin America. 

One of the brightest markets in 
South America is Argentina, where the 
boom of the last two years is contin- 
uing. High prices and a ready market 
for Argentina’s main export commodi- 
ties—wheat, corn, flax, and meat prod- 
ucts—account for Argentine prosperity 


over there—ice cream. 
in a factory near Moscow. 
ice cream on Mayakovsky Square: 





Left, pasteurizers, tended by a 
Right, Muscovites 


The United States, as a res 
drought conditions in the last 
years, has boosted spectacularly 


ports from the Argentine—es; 
corn. During the first four mont 


this year there was a further ¢ 
these imports to more than $54,0 
which is a gain of 154% over th 
period last year. 

As is almost always the case, 
crease in imports from a certain 
is usually followed by rising exp: 
that market. Our sales to the Arg 
are up 51% this year over last 
machinery, road-building 
and automotive products accout 
some of the most spectacular ga 


equi} 


Better Roads, More Cars 


There is still a labor shortage in 
Argentine, which accounts for 
steady demand for labor saving 
chinery. In addition, the 1 
$100,000,000 road building pros 
inaugurated in 1933 accounts for 
tain equipment purchases and 
mounting demand for automobiles 
trucks. Our sales of automobiles 
the Argentine last year amounted 
24,352, but were still far below 
record figure for 1929 of 86,673 

Completion of the Argentine sect 
of the projected Pan American highw 
linking that country with Bolivia, 
expected by the end of the year. 1 
530-mile stretch from Buenos Aires 
Cordoba is already paved, and constr 


tion work on the section running on to 


the border has been begun. 
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(eCURITIES markets this week were 
jpeful if not happy. It could hardly 
ie said that there was any impressive 
wing in stocks and bonds, but it at 
st was true that selling had dimin 
shed. This despite the new interna 
jonal crisis over the Spanish war, the 
french cabinet imbroglio, the no 
yteement” ultimatum of Republic 
eel’s Tom Girdler, and Tuesday's 
yeak in South African gold shares in 
london and Johannesburg. 

Perhaps the most interesting devel- 
sment of the moment in the financial 
markets is the revival in new issue flo 
ations. From the middle of March to 
he middle of June, new stock and 
ond offerings—either for refunding 
for new capital—had been 
eed (BW’—Jun5’ 37,p40) 

















scarce 







‘teadier Prices Help 





The stock and bond markets were so 
that borrowers didn't 





ir, however, 













BUSINESS WEEK 


foney and the Markets 


There’s a new hopefulness in financial markets, and 
a revival of new stock and bond issues, which are 
helped by the relative stability of security prices. 
Tax-exempt market also comes to life. 


000,000 of Commercial Credit Co. de 
bentures came on the market last week, 


and Safeway Stores’ $15,000,000 of de 


bentures also were marketed Both 





36 Years After—Finis 


In 1904, by a five-to-four 
the Supreme Court ordered the 
Northern Securities Co., big Hill 
Harriman holding company, to dis 
tribute its stock holdings in North 
ern Pacific and Great Northern rail- 
ways. That was the sequel to the 
thousand-dollar-a-share corner in 
Northern Pacific in 1901, when E. H 
Harriman, backed by Kuhn, Loeb & 
Co., tried to get control away from 
James J. Hill, backed by J. P. Mor 
gan. Object dominate the 
Burlington with its entry into Chi 
cago. 

Though Northern Securities par 
celed out its N. P. and G. N. stock, 
it held on to minor wads of securi- 


decision, 


was to 











was that of New York Telephone Co 
of $25,000,000 3}s at par. The pro 
S000 000 of 


dove 


ceeds are to pay oft the § 
preterred. The retirement 


I 
tails with the Bell System's many recent 


OG 


refundings with a view to cutting 
charges. Buffalo Niagara El Corp 
a Niagara Hudson power unit, is sell 


ing about $20,500,000 of bonds and 


notes while Union Electric of Missouri 

will do $95,000,000 of refunding next 

week 
Standard Brands’ $20,000,000 iss 


a 
ot $4 50 cumulative preterred “ 
placed on the market and d 
sue of $50.000.000 of $4.50 preferred 


is set for 


New York Bonds Sold 


The tax-exempt market also was tl 


I New York 


scene of a Dig 
This comman 


next week 


deal State 
$40,000,000 oftering 
a total premium, at 100.4397, of $175 
880 from the winning syndicate head 
by the Bank of the Manhattan Co. TI 
New York offering came at a time wh 
state and municipal bonds had regain« 

’ 


/ 


halt ol tl losse 


just about heir spring 
and when investors were showing 
little more interest in tax exem 


SEC Wants Power 
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ies: 23,063 share ing >-pi . clive 
the prices they could get; bankers jr = — poe ——— 605-page report on protective 
: 1 : ; : ‘ 28, shares oO rows Nes » itlee ‘ > a for 
in't want to underwrite flotations un- ns Cat Oe. tol Wie eek committees argues need for 
«ss they could price the new issues directors decided to divide what supervision, as in Lea bill 
vetty well under prevailing market remained among the 600 or so stock THE Securities and Exchange Commi 
tations to assure quick sale. With holders. Maintenance of the corpo sion’s very critical views on reorganiza 
relative stabilizing of market prices rate shell of the once great Northern tions protective committees. and con 
the last few days, new financing has Securities did not justify the cost flicts of interest now are common know 
ked up snesicadie Obsequies are set for Aug. 11, at , I il e coam 
. oad 1k og f —— Hoboken, N. J., when stockholders edge. In fact, Di $ have been introduced 
. Z0o0d talking point or ond and vote on dissolution. in Congress to clean up most of the 
xk salesmen was the private sale of matters which appear to the commission 
Socony-Vacuum Oil's $75,000,000 of to be abuses. 
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didn't create any great stir. It was the 
report on “Committees and Conflicts of 
Interest."" The commission's views were 
well enough known to Congress for a 
bill carrying out this report's recom- 
mendations to have been introduced in 
the House a month ago (BW’—May 
15'37,p68) by Rep. Clarence F. Lea. 

This sixth report, therefore, serves 
largely as an argument for the approval 
of the Lea bill. This proposed legisla- 
tion would broaden greatly the SEC's 
power to look into the motives and in- 
terests of protective committee members 
and their methods of soliciting deposits 
and proxies. It is another bill designed 
to further the commission's right, if not 
its duty, to interest itself in corporate 
bankruptcies, reorganizations, and re- 
capitalizations 


Points Out Abuses 


The report on committees and con- 
flicts of interest undertakes, in 605 
pages, to point out typical instances in 
which the interests of security holders 
have not been perfectly represented by 
their committees. It concludes that 
even “honorable men, acting in the 
best faith, cannot fail to be influenced 
by the pull of contrary interests. And 
the possibilities of abuse of this posi- 
tion by men who do not make a great 
effort to renounce personal interest in 
favor of their duty as committee mem 
bers are great indeed.” 

The commission finds half a dozen 
ways in which conflict of interest mani- 
fests itself in the work of protective 
committees, as follows: 

1. Domination of a committee by the 
management often is adverse to the se 
curity holder, because the latter's interest 
demands that sins of commission or 
omission on the part of the manage 
ment be aired and redress had where 
it is warranted 

2. Affiliation of a committee with a 
house of issue may go wrong in a 
variety of ways. “Houses of issue fre- 
quently possess interests antagonistic to 
those of the security holders,” the re 
port states, and the recommendation is 
that the investment firms be barred from 
committees in most cases. 

3. Profit to be secured by serving pro 
tective committees is often the sole ob 
ject of members. 

4. Committee members occasionally 
take advantage of their position to 
trade in securities, either those they 
represent or others on which their posi- 
tion gives them “inside dope,” and this, 
the commission thinks, should be strictly 
outlawed. 

5. Committee members have been 
found frequently to be interested in 
claims junior or senior to those which 
their committee represents. The com 
mission wants the right to get to the 
bottom of all such cases and to bar 
members from serving on committees if 
the conflict of interest is material. 
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6. Lawyers who, personally or 
through their firms, have seriously con- 
flicting interests would be barred from 
representing committees. 

The Lea bill, which undertakes to get 
at these six types of abuses, already has 
been the subject of hearings before the 
House Committee on Foreign and In 
terstate Commerce. Some modification 
has been urged by the Investment 
Bankers Association of America, but 
Commissioner W. O. Douglas, who has 
headed the reorganization and _protec- 
tive study for the SEC, doesn’t think it 
is possible, in remedial legislation, to 
separate good banking houses and man 
agements from the bad. “I don't think 
there can be any halfway method,” he 
told the committee. 

Mr. Douglas has, however, given 
some ground on the Barkley bill gov- 
erning corporate trustees which is pend 
ing before the Senate’s Banking and 
Currency Committee. That bill has been 
pretty well overhauled a couple of times 
since its submission. On one occasion 
Mr. Douglas listened long and seriously 
to representatives of the American 
Bankers Association (BW’—J]un12'37, 
p65), and the changes he afterward 
recommended pretty well placated them 

While the A.B.A. committee on 
mortgage trusteeships thinks the bill 





is in some respects 
rigid,” it has announced its 
to go along with the SEC 
stand has Seen taken by an 


committee representing N, \ 
banks and headed by A. A | 
Bankers Trust chairman, and the A B 4 
committee on federal legislatio: ded 


by R. M. Hanes. 

The bill, however, has en 
some opposition from indivi 
porations who foresee an increa 
cost of maintaining an indentu: 
Also, the Advisory Council of the | 
eral Reserve advocates changes 
that the bill imposes obligatio: 
banks of deposit can’t afford to 
yet the council thinks it contrat 
lic interest to have corporate 
partments divorced from banks 

+ 
Apologetically, Gold—The 1; 
ury’s inactive gold fund crossed 
lion-dollar mark on June 18 
it hit $1,009,343,288 compar 
$554,009,460 at the end of Ap: 

Aside from the terrific rate 
crease, the arrival at the billio: 
is notable for only one thing 
was no excitement whatever | 
turn, is significant only becaus: 
casual observers had wonder 
the Treasury would do after 











COPPER OUTPUT OVERTAKES CONSUMPTION 


Refineries Catch Up After Months of Strenuous Effort 
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CLIMAX IN COPPER—Consumers for months watched dwindling supplies of copper 
above ground with misgivings. Consumption, represented by deliveries, mounted to 
record levels. So producers redoubled their efforts to catch up, and, with consumers 
taking less metal in May, production exceeded apparent consumption sufficiently for 


stocks of refined copper to score the first rise in over a year. 
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STABILIZER New Treasury consultant 
, affairs affecting the stabilization fund 
. Winfield W. Riefler. 
economics and politics in 


Advanced 


Washington, having 


He is professor 
Princeton's 
Study; is no 
held sta- 


with 


stitute for 
ranger in 
stical and 
he government. 


economic advisory jobs 


reasury did 

+) } 

it could do 
to be averted: 


nlizing gold 


nowever, wouid 
ould 


restore 
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Which 
is what the government wants to avoid 
In only one respect does the inactive 
gold fund produce a true debt: the 
government has to pay interest on it 
And unless the government devalues 
gold, it is to be assumed that the Treas 


tial expansion of bank credit 


ury will always have an offsetting gold 
asset to cover dollar for dollar the debt 
incurred in purchasing the 


metal 


Dull Day As tar as the 

of the New York Stock Exchange was 
concerned, Monday 
Volume of trading amounted 
skimpy 423,000 shares, the | 


iowest 


membership 


was a washout 


over for a full five 
Mar. 4, 1935 
that 
early—but some hem had 
off to ¢ hicago for the fight. 
The 
agitation among certain firms for higher 


and when at long last the 


nour session 
It was the sort of 
golt 


ier . 
sends brokers 


shunted 
slowness served to increase the 
COMMISSIONS, 
Special 
hands 
ing Committee 
many a 
St 


Committee on Commissions 
Govern 
(BW’—]un12’37.p37), 
be drunk in Wall 


over its report to the 
toast will 


reet 


The 
big issues 
not only by time, but also by the prece 
dent of 1924. The Governing Com 
mittee submits the report to members 


nethod of procedure—on such 
hall 


as raising rates—is hallowed 


(assuming the committee approves the 
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report). Along wit > report goes a 
ballot, on which members indicate their 
approval or disapproval If members 
approve, they can the ballot in 
basket or send if in, if they 
on the matter. But 


members dis ipprove thet 


throw 
the wast¢ 
feel very strongly 
if 
record their dissent 


To overrule the Governing Comr 


; 


tee, a majority of the whole membership 
ist say “no would mean that 


That 
688 of the 1,375 members would have 


: 
to turn down the submitted report. In 
October, 1924, by a vote of 448 against 


and 341 in favor, th embership 
ommussion rat hj was the 


hange. In order to defeat the govert 
ing committee’s proposal, 551 (of tl 


00 members) would have 


against. Those who voted in favor 


had to vote 


negative votes count) we 


ITice 
e 

Edison’s New Bid—The Ne 

Public Service Commission this w 

heard Consolidated Edison's 

for New York Steam Corp 

The Edison company is willing 


new 

s preferred 
shares 
to give one of its $5 


for each 7% 


preferred shares 


New York Steam 


} 


share of 


} 


preferred, and nine-tenths of a $5 share 
; 


for each share of Steam'’s 6% 
ferred. (Previously Edison offered 


$5 share plus $10 in cash for each 7% 


pre- 


one 


share of Steam, and a share-for-share 
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Production - Sales - Profits 


Obtain Working Capital at Low Rates 


through LAWRENCE SYSTEM 


Any business dealing in readily 


marketable goods may borrow con- 


tinuous or seasonal operating capital 


through LAWRENCE SYSTEM 


Under this system, borrowing ca- 


pac ty may 


O} en «real 
tained ana 
l available 


the lowest 


banking rates. No other 


method of extending 


CREATING COMMODITY PAPER AGAINST ! 


be chree times as great as 


credit has such potent alities for pro- 


viding maximum working capital 
Application of the system 1s sur- 
prisingly flexible. There is no c ynflice 
with established bank connections 
no interruption of norm: business 


conduct letails about 


For complete 

LAWRENCE SYSTEM, 
telephone or write to 
D-14 of 


any othce listed below 


departme nec 


‘VENTORY 


A. T. GIBSON, President 


NEW YORK: 52 Wall St.*e CHICAGO: One North LaSalle St. * BUFFALO: Liberty Bank Building 
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amous 
irsts in 
encing 


pioneered 


and perfected 


* 
ARMCO INGOT IRON 
Fencing . . . 


PAGE is the only fence consistently iden- 
tified with the greatest names in metals. 
Page-Armco Ingot Iron fencing was 
pioneered and perfected to provide un- 
usual resistance to salt spray, chemical 
fumes and other conditions harmful to 
even finest copper-bearing galvanized 
steel. Page has lowered its cost to but 
little above that of steel. 


*One of 5 Superior Metals 
PAGE FENCE is offered in 5 superior 


metals to meet every condition in fencing 
—Page P-12 Copper-bearing Steel, Page- 
Armco Ingot Iron, Page- Alcoa Aluminum, 
Page-Aliegheny Stainiess Steel and Page 
genuine Wrought Iron. 


92 Association Members 
92 Page Fence Distributors with complete 
responsibility in fence erection service, 
estimates and consultation are located 
conveniently throughout the United States 
—associated to serve you wherever you are. 


Fence Facts Free 
Your inquiry directed to 
either of the offices listed 
below will bring illustrat- 
ed information and name 
of Page Fence expert 
nearest you. 
Page Fence is a product of the Page 
Steel &@ Wire Division of American 
Chain ® Cable Company, Inc. See ad- 
vertisement back cover of this issue. 


PAGE FENCE ASSOCIATION 
Bridgeport, Connecticut 
NEW YORK PITTSBURGH ATLANTA 
CHICAGO SAN FRANCISCO 


America’s First Wire Fence — Since 1882 
Tc cnactanaedlcalllidis 








Convmittee - Room 103 
Ci tal Memes 











BUSINESS WEEK 


trade on the 6%, but the commission 
turned it down (BW’—Jun12'37,p63). 

Randell J. Le Boeuf, Jr., counsel, 
argued that this new plan would save 
$166,847 annually in preferred divi- 
dends. That apparently was to justify 
the present bid as opposed to the former 
offer which the Public Service Commis- 
sion had said was too high in view of 
the steam company’s earnings. 

There’s just one catch in Mr. Le 
Boeuf's logic, as Wall Street sees it. 
New York Steam passed the dividends 
on its preferred issues a month ago 





| (BW —]un5’37,p56). 
| issues 92,134 shares of its preferred in 





Thus if Edison 


order to consolidate the steam company 
with its system, the dividend would 
come to $460,670 annually. This, it is 
quite true, is $166,847 a year less than 
full dividends on the present Steam pre- 
ferreds, but it is $460,670 a year more 
than is actually being paid. 

* 
Settlement—When a referee recom- 
mended that the Chase National Bank 
accept a $2,500,000 settlement in a 
suit for $100,000,000 brought by stock- 
holders against certain former and pres- 
ent officers, his action called attention 
to the striking change in banking since 
1933. The suit was brought by stock- 
holders who said they were acting in 
behalf of the bank. One part of the 
suit involved estimated losses of the 
bank on Fox Film and General Theatres 
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Equipment loans. In 1933 ; 
mated that the loss would be 
000 on this deal. 

In 1937, however, Refere< 
T. Mahoney said it looked 
bank would come cut of th 
General Theatres business 
$2,000,000 profit. Thus, 
losses which stocicholders c 
to the old management turned 
to black in somewhat similar 
the original claim of $100, 
grossly exaggerated. 

In the case of this recc 
settlement, the $2,500,000 wa 
by former Chase chief Albert | 
gins and the estates of Charles 
and Lewis Cass Ledyard, | 
referee was appointed by the 
go into the validity of the $10 
claim and the adequacy of tl 
ment offer. He absolved the 
ants of any responsibility for 
loans such as that of $12.00 
the Republic of Cuba. He felt ¢ 
plaintitfs would experience a gx 
of difficulty in proving some 
charges. And he cited the er 
loss which had turned into a 
tial profit. The settlement, he | 


adequate on the claims which might }y 
So he recommended t! 


roved. 

Prank step in officially and ac 
$2,500,000. The court appro 
referee’s findings and urged a 
of the settlement. 
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wiy the male Democrats in Congress 
sere invited to President Roosevelt's 
mony week-end party at the Jefferson 
ind Club, but Rep. Caroline O'Day 
New York laughed happily and said, 
We wouldn’t have had a ghost of a 
wince with 407 men.”’ Some women are 


id to please. 









CORDING to that watchful journal of 

textile industry, the Daily News 

ord, Sears department stores “usually 

e three-floor structures with basement 

iad tower surmounting the third floor.” 

The tower, probably, being just below 
e basement. 








yy COOKE, the new chairman of the 
Republican City Committee of Philadel- 
shia, is neither a member of the com- 
nittee nor a resident of Philadelphia. 


Sut the committee can overlook that, as 
well as the fact that he’s had little ex- 
rerience in politics. Mr. Cooke is an 
avestment banker. He of a 
inancial family that’s been well known 
r generations. In the last campaign 
e was Eastern Pennsylvania finance 
airman for the Republicans. Scratch- 
ag your chin and wrinkling your brow, 
) you suspect that the Republican City 
Committee of Philadelphia wants some- 
body who can raise the cash? 








comes 












Gen. CraiG, chief of staff of the army, 
ells young officers how to establish a 
reputation that will get them important 
wsignments. ‘An officer,” he says, 
should make it a cardinal principle of 
fe that, by no act of commission or 
omission on his part, will he permit 
his immediate superior to make a mis- 
tke.” But suppose his superior insists? 


You may have read about the unsuc- 
cessful Chicago stockbroker who had the 
frontal lobe of his brain removed and 
thereafter stopped worrying, showed 
complete self-confidence, became a 
wizard salesman, and rapidly made his 
frst million. He was then given mental 
tests, which revealed a deterioration of 
his intellect, particularly in the faculty 
of discrimination. This harsh judgment 
is based on the fact that when he was 
assigned a simple, uninteresting task—to 
cross out each letter “‘o” from a book 

he kept at it tirelessly, until the book 
was taken away from him, whereas the 
normal whole-brained man gives up 
after a few pages. 

All right, what’s the moral? That the 
rontal lobe is the seat of the imagina- 
m? And that without imagination 
u can do dull things without tiring 
nd you lose timidity and therefore can 
ll more easily? Maybe so, but we've 
nown millionaires with plenty of 
nagination. And we've known some 
who couldn't persist in any kind of dull 


et me; 


>- 
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Editorially Speaking — 


work but passed it on to subordinates 
So it seems there are more ways than 


one of becoming a millionaire. Don’t 

be in a hurry to have part of your brain 
it out 

YANG SEN, a Chinese general, has 


wives, is 40 years old, has 40 children, 
and starts giving them military training 
at the age of 7. When Yang has visi- 
tors, he holds a military reception and 
the young Yangs march past in strict 
review order. And afterwards they 
probably gather at the Y.M.C.A. hut 
and sing: “Over there, over there, send 
the word, send the word, over there, 
that the Yangs are coming, the Yangs 
are coming—” 


Coast artillerymen at Fort Totten who 
become infected from tattooing will be 
denied their pay till they are fit for duty 
It seems the colonel is trying to sound 
taps for tattooing 

THAT sterling statesman and well- 
balanced economist, Father Coughlin, is 
out with a brand-new type of labor 
“union.”” Each of its locals will have no 
members but the officers; everybody else 
will just obey orders. The officers of all 
the locals will be picked by the dictator, 
who seems to imagine some employers 
are screwy enough to deal with his fake 
union. 


feature of Fuehrer 
that is new to 
America. This is the religious dis- 
crimination clause. The 
union” will bar all Jews and no holds. 


another 
scheme 


THERE is 
Coughlin’s 


ONE of the first things we learned as a 
young reporter was that a certain fact of 
life must be expressed in the phrase, 
“delicate condition.” Nothing else 
would do. The other evening Crown 
Princess Juliana of The Netherlands 
broadcast a message of thanks to the 
people for their cordial reception of her 
and her husband, Prince Bernhard, when 
they returned to Amsterdam. She said 
she would have liked to attend all the 
festivities but was prevented “for wel- 
come reasons of health, which you will 
understand and approve.” Not even the 
most timorous city editor of the most 
old-fashioned family newspaper would 
find this language lacking in delicacy. 


As a fire warning, sharp and unmis 
takable, some mines release butyl mer 
captan, a synthetic chemical that is an 
exact imitation of the secretion ejected 
by a skunk. The mines buy it from 
the Eastman Kodak Co. Long. ago 
it was said of the packers that they 
used every part of the hog except the 

Now Eastman uses no part 


_— 
of the skunk except the skink. 
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@ Classed among the 
smallest pieces of rolling 
equipment on the Erie, 
midget scale test cars 
serve a purpose most 
important to shipper 
and railroad alike. Their 
sole use is to maintain 
the highest standard of 
accuracy in the many 
; huge track scales located 
on the Erie. 


These scale test cars are 
only one of the many 
ways Erie protects ship- 
pers’ interest — assures 
accurate weights — saves 
them time and money. 


With fast freight han- 
dling equipment, im- 
proved signaling devices 
and new equipment, Erie 
makes deliveries on time 
—and safely. Let the Erie 
agent show you how to 
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Business Can Expect This 


By word and action, the Administra- 
tion has now answered the question 
which Business W eek editorially asked 
two weeks ago: What can business 
reasonably expect in its labor rela- 
tions? Business can reasonably expect 
unionization, if the New Deal has its 
way. It can expect compulsory bar- 
gaining with lawless unions. It can 
expect the use of troops to close fac- 
tories instead of giving those factories 
and their employees the protection of 
state and federal law. 

And unionization is only a means 
to President Roosevelt’s goal. Busi- 
ness can expect him to use all his 
power for a vast redistribution of 
wealth. That fact is made over- 
whelmingly plain by his recent com- 
ments on this subject, his spectacular 
“tax evasion” drive, and his renewed 
efforts to force radical legislation 
through Congress. 

It should now be obvious to the 
blindest man that Mr. Roosevelt has 
sided with the steel strikers from the 
start. During all their violent picket- 
ing he remained silent and inactive, 
but finally, when they needed it, he 
provided moral support by urging a 
signed agreement. And when the 
steel companies had made adequate 
preparations to break the picket lines, 
Mr. Roosevelt intervened by having 
his secretary of labor appoint a Medi- 
ation Board whose opinions are pro- 
labor. Its most conservative member, 
Charles P. Taft, is an advocate of in- 
dustrial unionism. By means of this 
board it was the President’s intention 
to overawe the companies. But the 
companies went ahead with plans to 
reopen their mills. 

Thereupon the President interfered 
by taking arbitrary action through 
Gov. Earle of Pennsylvania, an ardent 
New Dealer, and Gov. Davey of 
Ohio, whose zeal for the New Deal is 
less strong but who fears the labor 
vote. Gov. Earle called out the 
troops to close the Bethlehem mill at 
Johnstown, saying he wanted to avert 
bloodshed that might ensue on a 
gigantic union mass meeting. He 
could have averted bloodshed by pre- 
venting the mass meeting, but that 
would not have helped the C.I.O. win 
its strike. Gov. Davey also used 
troops—not, indeed, to close the 
mills, but to prevent them from 
bringing in more men and increasing 
their production. 

Both of these governors acted law- 


lessly to help out Lewis, who, after 
calling a strike to enforce his inter- 
pretation of the Wagner law, de- 
manded protection against “blood- 
shed and butchery” which he could 
have averted by keeping the peace, 
and who telephoned to Sec. Perkins 
that “somewhere there should be 
power exercised tonight to restrain 
this madman Girdler.” Mr. Girdler 
was called a madman because, as the 
head of a great industry, he refused 
to back down under the threats of 
Lewis and the New Deal. He told 
the Mediation Board he would not 
bargain with the C.I.O. under any 
circumstances. He insisted on the 
right of the Republic Steel Corp. to 
reopen its mills. Instead of giving 
the steel companies full legal protec- 
tion, the New Deal called out the 
troops in behalf of the C.LO. 

This is really a new deal! This is 
what business can expect. Troops 
are used not to protect property and 
the right of willing workers to work, 
but to violate property rights and 
force unionization! Business can ex- 
pect more of this sort of thing unless 
it puts up a resolute resistance. 


Some of the Defects 
Are the Employer’s 


Not only office managers but every 
employer should be interested in one 
of the talks at the recent annual 
meeting of the National Office 
Management Association. Dr. S. N. 
Stevens of Northwestern University 
said he had made a survey of the dis- 
missal of more than 12,000 secretaries 
and stenographers by 64 companies. 
It seems that 31° were dismissed for 
inefficiency and 69°, for “personality 
and character defects”—a pretty broad 
phrase, which might cover everything 
from dishonesty to paranoia. 

But Dr. Stevens ventured the esti- 
mate that the personality and char- 
acter defects, in half the cases, were 





the defects of the boss. Ther: 
some exaggeration in this s; 
but there is enough obvious ; 
it to cause every office mana; 
every employer to reflect seri: 
his employment problems. P, 


. 
7 
‘ 


turnover is expensive. Efficicnc pe 5 
quires as much stability as possibi I 
The most efficient employer the 
fair employer, who governs his em. 
ployment relations by justice angie 
reason, not by whim. 3 
If Congress Votes , 


A Chain-Store Tax 


Without holding hearings, withoy, 
the slightest warning, the House has | 
voted a drastic chain-store tax for the 
District of Columbia. The vore was 
taken on an amendment to the Dis. 
trict tax bill. Quickly the amend. 9 
ment was approved, and in this sud. | 
den way the House decided one of 
the most important issues in this | 
session of Congress. 

It is one of the most important be. 
cause federal policy will influence the J 
states. If the Senate concurs in this tay 
and the President signs the bill, the 
chain-tax movement will receiv: 
strong acceleration in many state legis - 


latures. 
What effect will this tax have on | a 


retailing—and on the consumer? Re; 
Dies of Texas, who proposed ir, ck 

clared that although independent 
stores far outnumber chain stores | 

the District of Columbia, neverth 

less chains do 84% of the grocer 
business and 65°7 of the drug busi 
ness. If that is so, the chains mus: 
be giving far more value. Punitive 
taxes on chains may make them raise 
their prices. In other words, the tay 
falls on the consumer. He is penal 
ized to subsidize the inefficient ind 
pendent. It has been proved every 
where that efficient independents can 
meet chain competition. 

Punitive taxes will also force the 
chains to open more supermarkets 
substituting one giant store for five or 
ten small stores. What will the chain- 
tax advocates do then? Will they 
demand that taxes be based on vol- 
ume of sales? And if that is the right 
medicine for retailers, why not for 
manufacturers? At the rate we are 
going, we shall soon be penalizing 
mass production. 
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HOREZORTAL 


COOPER HEWITT 
Ley. 


Production efficiency and lighting are linked inseparably. Better light 
means better sight—a boon to the worker; a profit-producer for the 
manufacturer. Join the ever-increasing host of modern executives who 
are really putting light to work. 

Now, Cooper Hewitts are giving an extra helping hand. The same 
detail-revealing, stimulatingly restful light .. . but 22% more of it per 
watt. The new 350-watt Cooper Hewitt lamp is equal to the 450-watt 
it replaces. It starts instantly, hangs horizontally and has a high 
power factor. 

Complete details are given in the new Bulletin 827DM. Write for 
a copy. General Electric Vapor Lamp Co., 809 Adams St., Hoboken, N. J. 


GENERAL @ ELECTRIC 
VAPOR LAMP COMPANY 
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Mr. Al Wheeler, 

BUSINESS WEEK, O00 4ACH STALET 
16 South Broad Street, pes 
Philadelphia, Penne. 


Dear Mr. Wheeler: 


We have had many indications that 
our own advertising in BUSINESS WEEK does the job 
we cut out for it. It keeps business executives 
acquainted with our name and our wrk -- paving 
the way for our personal approach. But, efter all, GE is © cliem og “*elen 
we expected it to do that. 7 ARE-MARSTON 

— Philedeips ° 7 


we feb 
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ow Ve 





Here's something we did not look for. t. 
The largest manufacturing concern in its particular pe De 6 
field of consumer goods recently invited a solicit- 4 
ation and then placed their account with us. We 
had never called upon this concern and were totally 
unacqusinted with its personnel. we learned that 
it was our advertising which gained us the initial 
consideration. 


It was gratifying to us, as I know it 
will be to you, to have such tangible evidence of 
the value of our advertising in BYSINESS WEK. 


Yours very truly, 


GEARE-MARSTON, INC. 





President 
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[he Miracle of the Glass Boot 





Hit little kKrot of miners looked on anxious For hans whe have suffered trom arterial ai nig research in glass. send for a new illustrat 
lv as the doctor bent over the silent hiwure scases, in Countless Cases where frozen leet might booklet, “*¢ orning Glass Works presents 
that had just been brought up from the shaft have led to gangrene. the glass boot has worked mailed free to you. Write Corning Glas 


*There’s pust one chance to save this man’s foot its miracle of healing. Works. Corning, New York. 
from gangrene,” he said, “and that’s to radio a Making glass boots is just one little part of 


oT 
plane to bring upa glass boot! Corning ’s many activities, just one more prootl 


What is a glass boot? Nobody in that northern that Corning knows glass. 


outpost had ever heard of one. Seven hours later Other examples are the great 200” telescop« 
I £ 


a plane roared out of the sky with the glass boot = mirror... fibre glass that makes excellent in 
that saved the miner’s foot and possibly his life. sulation and has untold industrial possibilities 
’ ’ ... the development of heat-resisting “ Pyrex” 


The glass boot is one of Corning’s simple yet 
Its brand glassware for cooking over an open 


Saati : an msulators that help to make ‘* ee CES 


remarkable contributions to human wellare 
development 


groph ...a 
type ond Noi 
. used al 


purpose is to stimulate circulation by means of 
gradual and rhythmic alternation of air pressure long distance phone calls cheaper. I 


called ™ passive vascular exercise”. For more of the fascinating story of Corn- 


arch in Glass 
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you give rem 


ultilithing 
is the View way to get things done 


The multiplication of ideas, information, in- 


f ;~ | structions ... expressed in words, pictures and 
\ figures ON PAPER... 













is the basis of all 

progress and profit in business. But compromise 

Ste - © with quality and you handicap progress. Permit 

c : ee ‘a costs to be greater than necessary and results 
“INFOR™ will likewise be adversely affected. 

, There’s a quality method of putting things on 

paper at a cost less than you ve previously 


known ... a method that will speed up progress 






- ++ a method that will increase profits. 







A Method for Your Own Office 


Multilithing is that method . . . the new, high- 





quality, low-cost process of producing business 





forms, communications and literature in your 






own office. No other office method is comparable 





in what it does and how it does it. 






Facts About Multilithing, with samples of 





this new-method work, will be sent to those 






who make request on business stationery. No 






obligation is incurred by your request. 










eueiiel ADDRESSOGRAPH-MULTIGRAPH 
development by the makers of Multi- CO 7 PORATION, Cleveland Ohio 


groph ... and Set-O-Type, Compo- 

type ond Noiseless Folding Machines Nele) i; | APH A 
- used all over the world for 7 

more than thirty-five years. All mo- 3 SALES AGENCIES IN PRINCIPAL CITIES THROUGHOUT THE WORLD 

chines are sold on convenient terms. 







BY THE TON 


MILK 


BY THE PINT 


Hauling economy is largely a matter of 
power. A truck that gives you the right 
amount of power for one job may be 
under-powered or over-powered for an- 
other job. When a truck is under-powered, 
it cannot be economical, because it can- 
not handle your loads without excessive 
gas-wasting low-gear operation. More 
trips may be required to haul your loads. 





STOP WASTING 





MONEY...GET A TRUCK 


x 


THAT’S POWERED FOR YOUR jon! | 


On the other hand, in an over-powered 
truck you pay for power you do not need. 
Gas costs are higher. Over-all cost is high. 

That is why Ford offers you a choice of 
power to fit your needs. Every type in the 
Ford V-8 Truck and Commercial Car line 
is available with an 85-horsepower engine 
for heavy-duty work. And those types 
commonly used for light delivery service 





are also available with the new 60-horse- 
power V-8 engine. Whatever your loads, 
get the facts about Ford V-8 Trucks and 


z 


Commercial Cars. Call your Ford dealer 7 


and set a date for an ‘‘on-the-job’’ test 


under your own operating condition: 


CONVENIENT, 
THROUGH THE AUTHORIZED 
FORD FINANCE PLANS OF THE 
UNIVERSAL CREDIT COMPANY 
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Where substances Bite and Qbrade... 
ECONOMY dictates NICKEL CAST IRON 


NDUSTRY’S search for more enduring metals 
| is inevitably leading to more widespread use 
of the alloys containing Nickel. For by fortify- 
ing the simple irons and steels with additions of 
Nickel, materials are being produced that offer 
stiff opposition to metals’ deadliest foes—wear, 
corrosion, stress, shock, heat, etc. Pictured here 
are several examples where the use of Nickel 
alloys have substantially increased the life of 
equipment and resulted in marked economies. 


it 






@ Every year the Rochester Gas & Electric Company handles 
theusands of tons of coke. The chutes and slides through 
which it flows are subjected to incessant abrasion. Tripper 
plates (see inset at right) were formerly made of both grey 
iron and special steel, with maximum life of 33,500 tons and 
18,000 tons respectively. 
Switching to Ni-Hard*, 
a super-hard Nickel-chro- 
mium Cast Iron, resulted 
in boosting service life 
to 250,000 tons plus. 


@ If cylinders are to prove economical in service they must not 
only be wear resistant but unusually strong. Those pictured above 
were designed for use at a California reservoir. They operate 
under high oil pressure and the specifications called for a tensile 
strength of 50,000 p.s.i. By using Ni-Tensyliron*, a high strength 
cast iron composition containing Nickel, tensile strength was 
stepped higher than the specifications—to 60,000-80,000 p.s.i. with 
a Brinell hardness of 265-285. 


*Reg. L 


S. Pat. Off. by The International Nickel Co.., 





THE INTERNATIONAL NICKEL COMPANY, INC., NEW YORK, N.Y. 
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@ These two filter grids point 
out what a radical difference 
there is in the corrosion resist- 
ance of different metals. At the left is a filter grid from a rotary 
salt drier. It is made of Ni-Resist*, a special cast iron containing 
Nickel, copper and chromium. At the right, a grid of plain cast 
iron has seen the same type of service in the same plant. The 
former was 18 months old when this picture was teken, and after 
5 years is still in service; the latter was 4 months old when photo- 
graphed before scrapping. The Nickel Cast Irons can effect simi- 
lar economies in your plant. We invite consultation on their use 
in your equipment. 


Inc. Canadian Patents Nos, 281,986; 324.552 
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; 278,180. 
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When steelwork mu hy go up 


WMG 





The Bethlehem steel construc- 
tion division is in an exception. 
ally favorable position to put up 
steel structures with the utmost 
speed. It is part of an organiza- 
tion making all of the materials 
used in steel construction. 
Structural mills, plate mills, 
foundries, forging shops, a large 
bolt, nut and rivet plant are co- 
ordinated with the construction 
division and supply urgently- 
needed materials. Another im- 
portant factor when speed is 
paramount is that Bethlehem 
maintains depots of erection 
equipment at strategic points 
throughout the country. What- 
ever kind of steel structure you 
may want, wherever the loca- 
tion, Bethlehem can build it 
with the maximum of speed and 


efficiency. 
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Large and diversifed stocks of stecl to mect 
your needs are carried in JAL Warehouses 


~ 


~~ 








For the steel you need.. ” . 
in ready-for-use form.... 


Call your Jz. Warehouse 


The Jones & Laughlin Warehouse 


near you carries large aad com- 
plete stocks of high quality steel 
AND BE SU products to meet your every need 

. to help you serve your present customers 
and gain new ones. 

You get steel quickly ... dependably .. . in 
ready-for-use form. }&L Warehouses are fully 
equipped with modern machines for bending, 
cutting, welding and fabricating. By ordering 


from your nearest J&L Warehouse, you save 
money and prevent costly delays... you get 
high quality steel ov time. 

Steel users, large and small, find Jones & 
Laughlin Warehouse Service economical .. . 
fast... complete... dependable, for regular or 
emergency needs. Save money and valuable 
time. Order from your ] & L Warehouse. 

Write today on your letterhead for your 
copy of the J&L Warehouse Stock List. 


JONES & LAUGHLIN STEEL CORPORATION 


PITTSBURGH, PENNSYLVANIA 


FOR EVERY 


NEED... THE RIGHT QUALITY OF STEEL IN A FULL RANGE OF SIZES 
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“Tl trade Two-Bits for 
a Dollar.. ANY DAY!” 


@ Of course, TRU-LAY Preformed costs a little more. But it is 
worth far more than the slight differential in price . . . Because it 
not only lasts longer but keeps your machine operating with fewer 


interruptions—is safer for the men to handle—all around. 


“Initial cost should never be the determining factor in the pur- 
chase of anything. Preforming has made as much difference in 
wire rope as there always has been in shoes. Little more expensive 
shoes will invariably fit your feet better and wear longer. So it is 
with wire rope. TRU-LAY costs a little more because it has been 
preformed. But it fits into your job better—and lasts much longer. 
When I pay two-bits more for TRU-LAY Preformed, I know I am 
going to get an extra dollar's worth of service. That's why I stick 
to TRU-LAY —and have, ever since it was introduced back in 1924. 
American Cable is the pioneer in the development and perfection 
of preformed wire rope. TRU-LAY is one of the ACCO Pedigreed 


Products.” 


AMERICAN CABLE DIVISION 


AMERICAN CHAIN & CABLE COMPANY, INC. 


WILKES-BARRE, PENNSYLVANIA 


fie District Offices: Atlanta, Chicago, Detroit, Denver, New York, 
‘ . Philadelphia, Pittsburgh, Houston, San Francisco, Los Angeles 


EIN Sx Business for Your Safely 


pee 
Actos 











@ ALL AMERICAN CABLE DIVISION ROPES MADE OF 
IMPROVED PLOW STEEL ARE IDENTIFIED BY THE EMERALD STRAND 
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A GROUP OF BASIC ieisnes OWNED AND MANA 
C [ 1 BY AMERICAN CHAIN & CABLE COMPANY. Inc. 


BRIDGEPORT - CONNECTICUT 








AMERICAN CHAIN & 
INDUSTRIAL PRODU 


AMERICAN CHAIN DIVISIC 
(DOMINION CHAIN COMPANY, Lid., in 
Weed Tire Chains e Welded and 
Chain « Malleable Castings « 
Specialties 
AMERICAN CABLE DiVISiC 
Tru-Lay Preformed Wire Rope ¢ Tru- 
essed Fittings @ Crescent Brand W 
Tru-Stop Brakes 
ANDREW C. CAMPBELL Divi 
Abrasive Cutting Machines « Fi 
Special Machinery ¢ Nibbling 
FORD CHAIN BLOCK DIVIS! 
Chain Hoists ¢ Trolleys 
HIGHLAND IRON & STEEL 0 
Wrought Iron Bars and Shop 
MANLEY MANUFACTURING Di 
Automotive Service Station Equig 
OWEN SILENT SPRING COMPA 
Owen Cushion and Mattress Spring 
PAGE STEEL AND WIRE Divi: 
Page Fence « Vire and Rod 
Traffic Tape @ Welding W 
READING-PRATT & CADY Div! 
Valves @ Electric Stee! Fitti 
READING STEEL CASTING DIV 
Electric Steel Castings, Rough or 
WRIGHT MANUFACTURING 0D 
Chain Hoists @ Electric Hoists ond 
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